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CITY OF YACHATS

GQ_N\ OF 7';,6
NACHATS Finance Committee Meeting
\_w

441 Hwy 101 N.,Yachats Commons/ Room 1

October 10, 2018 at 10:00am

AGENDA
I.  Call Meeting to Order
1. Minutes
A. Minutes: 09/12/18 Regular Meeting
M. Reports

A. Update & changes to CIP Plan & Impacts to Yachats Budget — Judy Richter
o Refund & Impact of IT Grant Money to Donor
e Funding to Replace Floor in Commons
e Update on Roofing Costs
e South Gateway Sign
e 2019/20 Requests
> Evans/Betz Funding
> Riggs Property
B. Progress of PWD Capital Projects — Dave Buckwald & Rick McClung
C. Progress on the City Capital Projects — Shannon Beaucaire

V. New Business
A. Volunteer Applicant — Glen Aukstikalnis VOTE
B. Discussion of Quarterly Update from Finance Committee to Council on 2018/19 CIP
C. Discussion to increase the Transient Lodging Tax Percentage
D. Discussion of Membership of Finance Committee

V. Other Business
A. From the Committee
B. From the Staff
C. From the Floor

This meeting is open to the public and all interested persons are invited to attend. This meeting will be audio taped.
All items to be considered by the Commission must be submitted to City Hall no later than one week prior to the
meeting. Minutes of all public meetings are available for review at City Hall, or on the City website at
www.yachatsoregon.org

In accordance with ORS 192.630, City of Yachats will make a good faith effort to provide accommodations for
any person desiring to attend a public meeting, if the request is made at least 48 hours in advance of the
meeting time. The meeting room is physically accessible to persons with mobility devices;a sign language or
foreign language interpreter may be available, with advance notice. Call City Hall at 541- 547-3565 or Oregon
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Relay 1-800-735-2900 (TDD) two days in advance. POSTED October 4, 2018 f=]
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City of Yachats
FINANCE COMMITTEE

September 12, 2018
Draft Minutes

Chair Beaucaire called the September 12, 2018 meeting of the Finance Commission to
order at 10:00 am in Room 1 of the Yachats Commons. Members present: Shannon
Beaucaire, Jim Tooke, Don Groth, and John Moore. Absent: none. Staff present: Clerk
Judy Richter, City Manager Shannon Beaucaire. Audience: 4.

l. Minutes

A. August 8, 2018
Moore asked if there was follow-up by Mayor Stanley in talking with the Friends of the
Commons about contributions to the floor and roof projects. Mayor Stanley stated he
thought that the Friends had already contributed, so he did not approach them again.

Moore moved to approve the August:8, 2018 minutes as presented: Aye — 4; No — 0.

Tooke asked what the Friends of the Commaons were planning to do with their assets
when they disband. Helen Anderson stated that the IRS requires that 501(c)3
organizations must distribute their assets to another nonprofit with a similar mission.
She noted a nonprofit can give their assets to a government entity.

[I. New Business

B. Discussion new CIP needs
Beaucaire reported that the‘.Commons floor estimates are at approximately $30,000.
Beaucaire indicated that she learned the City must pay prevailing wages on the roof
project, which could result in their having to outlay another $40,000 to the roofing
company. Clerk Richter explained she estimated the $40,000 amount based on another
bid: She noted she would need to contact the State BOLI (Bureau of Labor and
Industries) for the actual figures. Richter reported the current roof invoice has been
paid, minus a withholding of $5,000 contingent upon determining that a recent leak was
not due to the new roof.

Richter reported the Driftwood Waterline project and Hanley Culvert projects were in
last year’s CIP, but work has continued into the current fiscal year. She indicated they
need an additional $2,000 for paving the Hanley Culvert and $10,000 for the Driftwood
project.

Beaucaire reported Greg Scott approached her last week to request a refund of the
$15,000 he gifted to the City on July 11, 2018. She indicated she confirmed with Mr.
Scott on April 18, 2018 that he would be making his annual gift. She added he was at
the Budget meeting where the amount was included in the budget, and he was not
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present at the meeting when Council passed the budget on June 13, 2018. She stated
he asked for a refund on September 6, 2018. She noted Mr. Scott’s refund request
would be presented to Council at the meeting that night.

Richter explained the City cannot simply refund the money. The $15,000 would have to
be expensed out of the IT budget and there would need to be a supplemental budget to
replenish that amount in the IT budget. Mayor Stanley asked why the Council would
need to vote on the refund. Richter explained there has to be an appropriation in order
to spend the money. Moore clarified that the money to replenish would need to come
from another project our out of a reserve fund.

Beaucaire added that the City is still working with the programmer to fix bugs and keep
systems operating. She has also asked the programmer to prepare documentation and
develop a mapping of the site in preparation for working with the new website project.
Richter added that Clerk Jackson reported the current licensing system is not yet set up
to address 2019 activity, and they typically send out business license renewal notices in
November. Richter was not certain of the amount of time needed to make that fix.
Beaucaire reminded the Committee that the programmer, Mark Clements, is the only
one who can do this work as the software is highly customized.

Groth recalled there was a $5,000 CIP for updating the Emergency Operations Plan
update, which was not spent. Helen Anderson asked how much of the $15,000
allocated to database development had been spent. Beaucaire stated they were
expecting an invoice from Clements and did not have a current figure. Richter noted
there was $79,000 in reserves. Groth clarified there were no anticipated large draws
from this reserve. Beaucaire reminded the Committee the roof would likely cost
$40,000. Anderson asked if there was a way to estimate the cost of programmer work
for the rest of the year and to refund the portion that was not used. Groth suggested
that decision was a Council' question rather than a Finance Committee issue.

A: Discussion of Budget and Reserve Generation
Richter explained the numbers on the large sheets could not be guaranteed to be
accurate. She indicated she could stand by the last two years of figures that she had
input herself.

Moore asked about the large transfers in the water accounts. Richter explained that
those numbers were the $650,000 for Highway 101. Groth asked about the $374,000
on the last page of food and beverage tax revenue. Richter noted that money is
earmarked for the sewer debt.

Moore summarized that the total reserves were $1.8 million at the end of 2016, $1.6
million at the end of 2017, and $1.5 million now after covering the $650,000 highway
expense. Moore indicated the goal would be to increase that $1.5 million by $200,000
to $300,000. Richter reported water and sewer have a goal of $100,000 in reserve
generation.

Finance Committee Draft Minutes September 12, 2018 2
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Mayor Stanley asked where the money coming back from the south tank project would
go. Richter explained there would be no refund as the agreement is that IFA would
forgive a portion of the debt, which will not appear as a line item. Richter reported IFA
has not yet provided the paperwork for the additional $300,000 borrowed. Richter noted
the City has drawn all it can from the current funding for the project, so this additional
money is needed to pay the remaining bills for the project.

Moore asked if there was anything other than optimism for another great tourist season
to increase revenues. Moore noted they typically spend $100,000 per year for streets
maintenance, and with a recommendation to do more engineering prior to repavement,
this cost would cover less area.

Richter explained that water and sewer were an enterprise fund, so the City cannot
direct those revenues into the general fund. However, she noted the City could add a
franchise tax to the water and sewer collections that could go to the general fund that
could be used for streets. Groth asked if the water billing system could be used as a
vehicle to collect a tax. Richter stated such an amount would have to be clearly
identified as a franchise fee.

Mayor Stanley suggested that people might not react adversely to a new fee on the
water bill. Moore asked Mayor Stanley if he thought people would accept a $75 annual
increase in their water bill collections. Anderson noted the recent $1.75 per month
additional fee for garbage was not popular. Mayor Stanley wondered if people would be
more accepting of a fee if they better understood why it was needed. Moore speculated
it would take a significant effort to reach all 750 residents with educational messages.

Beaucaire reminded the group that the City has many competing large cost issues to
consider, such as improved infrastructure and the purchasing of property to preserve
view sheds and watersheds or to store raw water. She noted the cost per person of
such projects.is much greater in a smaller community.

Moore suggested they City could consider increasing the transient rental tax, and it
might be prudent to see what other cities are charging for their tax. Richter clarified
approximately 40% of the transient rental tax goes to visitors amenities.

Tooke reported he saw in documents from the League or Oregon Cities that a street
and bridge inventory was required before a city get funding. Beaucaire indicated she is
aware of the need for the survey and has it on her list of things to do.

Richter added that the City could have a local option levy, noting that the City’s
permanent levy generates very little money for the City.

Richter noted that a supplemental budget requires a five-day posting before the
meeting. Richter stated she would like to include all of these issues in one
supplemental budget rather than doing it piece meal. The Committee discussed the
timing of anticipated expenses and when the supplemental budget needs to be done.
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Moore asked Richter to provide Bob Bennett with a copy of the five-year spending plan
for Public Works.

Moore asked what the state and county add-on taxes were for transient rentals. The
owner of Deane’s stated the state portion is 1.8%. The county rate is 10% while the
City’s is 9%.

C. Discussion of finding new members
The person from Deane’s was interested. Richter noted wouldneed to complete a
volunteer application.

Mayor Stanley added that the Council is considering having liaisons on Committees and
Commissions. Beaucaire suggested Mayor Stanley.and the Council learn more about
the liaison system Newport has before moving forward with a system in Yachats.
Beaucaire also added that she is exploring options of getting staff more involved with
Committees and Commissions to lend greater support and add an element of continuity.

[Il. Other Business
A. From the Committee - none
B. From Staff - none
C. From the Floor - none

Beaucaire adjourned the meeting at 11:12 am.

Shannon Beaucaire, Chair

Minutes prepared by H.H. Anderson on October 6, 2018.
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remember sitting in a city

counci] meeting where a

senior colleague presented

my analysis on the mas-
give backiog of road maintenance the
comnhmity was facing.

My estimation was that the capital
budget needed to be increased by five
times just to keep from falling further
behind. This felt like a total disaster!
There was no way that kind of budget
increase was ever going to happen,
gspecially given the long list of other
needs the clity was facing.

And I knew that the obvious question
of reckoming must be coming: How did
we get to this point?

My celleague soberly reviewed the
numbers and then defily shifted the
conversation into a discussion on fund-
ing. The dty could raise taxeg which, of
course, we were not recommending. Bet-
ter not to be the one to open that book
since everyone in the room understands
how that story ends.

There was hope that the state and
federal governments might come up with
some solution, espectally since g0 many
places are in the same situation. Hope,
in this instance, is a feeling sort of like
people have when thelr team is down
three scores with the clock runniag out.
‘We all know success is highly unlikely,

but rermember that one game. . .2

Hope is a psychological bridge that
allows us to justify embracing the Holy
Trinity of Decline; prowth projections,
subsidies, and debt.

We hope new growth will provide
more revenue. Our Jesperation—
although we would rather call it “com-
mitment”—is such that we’re prepared
to subsitize that growth into existence,
if need be. And when all else fails, we
can hendle this cash shortfall, which
we hope is temporary given that we're
investing in growth, by taking on debt.

To my dismay, the presentation
ended without a reckoning. The hard
question was never asked, and so
the uncomfortable reality was never
expiored. Siill, at some point over the
coming days, 1 was certain that nearly
everyone in attendance would ponder it,

How did this happen?

An Insolvency Crisis
The people who work at ratings agencies
largely believe that municipal debt is as
close as an investor can get to risk-free,
This helds even in states like Illinois,
New Jersey, and Catifornia, where
pentions are a hlinking red tight on the
dashboard of every budget projection.
The consensus helief is that, since
widespread mmicipal defaults have not
happened since the Great Depression,

© PUBLIC MANAGEMENT | SEPTEMBER 2018

| By Charles Marohn, Jr.

they are not likely to happen in the futue.

‘There is a lot missing in that
narrative. The first is that nearly every
local government in the United States is
currently defaulting on their obligations.
Local governments make all kinda of
promises—to properly maintain infra-
structure, to adeguately fund pengions,
to staff police and fire departments—that
they are failing to keep,

Unlike a debt default, these soft
defaults are explained away as public
policy chojces. This ignores the connec-
tion between the capacity to pay debts
and the capacity to keep other promises,

Both rely on Jocal government tap-
ping inte the wealth of the community.
Whatever combination of property, sales,
and incorme tax is used, there must be
capacity there to pay.

You can’t tax what"s not there. As
public cbligations grow, private wealth
within the community must keep pace.
Yet accounting rules and practices
completely ignore this reality.

When a community builds 2 new
road, that piece of infrastructure comes
with a future obligation for maintenance,
Local officials can estimate, with a good
degree of precision, when that obligation
will come due and roughty how much it
will cost.

In normal accounting terminology,
that would be considered a future

lema.org/prm



liability. In the magical world of munici-
pal accoumnting, however, that road is
labeled an asset.

Never mind that it can't be sold or
transferred, and never mind that & car-
ries a future maintenance gbligation, it's
counted on the asset side of the ledger.
Standard accounting practices state that
the more roads a community has and
the more future promises it makes, the
richer it is.

Simultanecusly, these same rules
give no consideration to the wealth
being created, or not. That new road can
serve 100 million dollars of property or a
tax-exempt forest; it's all the same on the
community's balance sheet,

If this sounds inecherent, it is.
National economic policy since the Great
Depression has focused on growth and
employment, not on the broad creation
of wealth. In the words of Czech econo-
mist Tomas Sedlacek, we've becn willing
to “sacrifice stability to achieve growth.”

Local govemnments can't function this
way, not over the long run. They can't
take on more and more promises without
generating enough wealth to meet those

obligations—not without a reckoning,

out in my hometown of Brainerd, Min-
nesota. Two identically sized blocks are
separated by a third.

They are in the same neighborhood
amd on the same thoxm:ghfare They
are the same size and have'the same
amount of public infrastructure and
maintepance ¢ost.

The westerly block I've labeled
*Oid and Blighted,” It was erected in the
1520z, back when neighborhoods were
built inmeméntally over time. When
these buildings were constructed, this
was the far edge of town. They were
small investments that, if things worked
out, could be expanded and iraproved as
the community grew,

There would not have been any
public infrastructure when these were
built; theoretically, that would come later
when the neighborhood reached a level
of maturity that justified the ongoing
public expense.

‘What you see demonstrated in the
Old and Blighted block is the way that
civilizations have been building for
thousands of years: They begin with
nothing, but with time and effort, they
end up creating something. Historically,

This hlock used to look like the Oid

and Blighted hlock, but the community
worked to get those buildings torn down
and replaced by a new drive-thzough
taco restaurant.

Not only did this transaction remove
blighted properties, but the new site
met gil the city’s pelicy objectives. It
fully conformed with the zoning code,
including setbacks, lot coverage, and
sign placement,

It eliminated the on-sireet parking,
allowing traffic to flow more smoothly.
It even provided greenspace and some
stormwater retention capacity.

By nearly every measurable objective,
the Shiny and New block is more desir-
abie than the Old and Blighted block.
There is one significant measurement,
however, where it falls ghort: wealih.
Total Value of the Old and Blighted Block:
$1,104,000.

Total Value of the Shiny and New Block:
$618,000.

That decrepit, old block the community
would love to have razed is worth 80
percent more than the modern block. It

pays 80 percent more property tax to the

this is the first building block of a suc- community, And not oply does the 0ld
- A Lack of Weatth cessful place, and Blighted hlock outperform finan-
Consider a2 common North American Contrast this with the easterly block,  cially by a significant margin, it does so
development scenario, one that played which I've labeled "Shiny and New.” at the same cost to the taxpayer.
Flgure 1 Brlinllﬂ Binu:s.
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Figure 2. Lafayette Pipes and Hydramts.
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This llustration shows the growth In population, fest of pipe, and fire hydrants in the city of Lafayette, Loulsians, betwesn
1949 and 2015, White the population has increasad only 3.5 times since 1948, the amount of water infrastructure for the

city has grown many times larger.

Meanwhile, tha median househaid income for the clty has increased by only 1.6 imes according to U.S, Census

figures. This math simply doesn't add up.

This is a pattern we see repeated
everywhere across North America.

Simple Math

Despite the obfuscation of modern
accounting practices, the math equa-
tion for a local government is fairly
straightforward: a public infrastructure
invesiment must generate enough
private wealth to pay for the ongoing
replacement and repair of that infra-
structure o, if it is to be sustained, it
nyust be subsidized by a more financially
productive part of the system.

Analyses of new developments
suggest that a minimum of $20 in private
wealth is needed to sustain, for the Jong
term, each dollar of public infrastruc-
ture investment. A ratip of 40:1 would
provide an optimal buffer for firre
uncertainty.

Yet, when we examine modern North
American Jocalitfes, it is common to find
ratios of 1:1 or worse. That js, in the
current development pattern, it takes one
dollar of public infrastructure investment

to create one dollar of private wealih.
That’s a formula for economic disaser,

Consider a municipal sewer system.,
Pre-depression systems tended to rely on
gravity flow, which is extremely cheap
once the pipe i installed, Properties
of that period tend to be'skinny and
deep, minimizing the amount of pipe
needed per connection (or, said another
‘way, maximizing the amount of private
wealth per foot of public obligation).

Good urban destgn would place
buildings or higher ground with treat-
ment facilities downhill, a setup with a
lower financial burn rate.

Today, designers generally don’t
worry about the public’s return-on-
investment. Parcels are wide and
shallow, spread out with a lot of gaps in
between. Pumps, which are expensive
1o operate, maintain and replace, are
commonly used to provide service to
marginal properties.

This i all expensive, and while
the initlal construction costs are often
covered by a deveioper and rolled into

B PUBLIC MANAGEMENT | SEPTEMBER 2018

the sale price of the home, taxpayers
assume the burden of providing ango-
ing service and maintenance.

Yet, despite the large discrepancy
in' pubiic cost, a residential home on a
remote ot with a dozen pumps to get
its sewage to a treatment facility will be
charged the same as the home on the
narrow lot with gravity flaw all the way.

With decades of building in this
new style—everything spread out
across the landscape—the costs are
enormous yet the comparative wealth
is marginal. Our communities are
bigger, yet financlally less productive,
We have grown owr tax hase, but our
expenses have grown even more. This
is not working.

A Strong Tewns Approach

In the current approach to managing
local governments, the mare they grow,
the poorer they become, While that
growth may fmprove a city or county’s
short-terre cash flow, it destroys the
long-term solvency.

fema.org/pm
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It al! gets back to that simple math
problem. To make our communities not
just solvent but fnancially strong and
reslient, we must increase our wealth
withouit increasing—and perhaps even by
decreasing—our expenses.

Instead of focusing oo new growth, we
need to obsess about making more produe-
tive use of that which we've already buiit,

That’s not amodest tweak in approach
bt a radicat revoluticn in how we plan,
manage, and inhabit our cities, counties,
and neighborhoods. It calls for a different
relationship between local government and
residents, between management profes-
sicnals and the communities they serve.

It requires that the pricrities of the
state and federal governments to baost
economie growth and lower unemploy-
ment become subordinate to the essential
requirement that local governmends remain
iinancially viable,

A strong country is the byproduct of
having strong comnmunities and neighhor-
hoods, not a substitute for it.

There is no clear road map for this
revolution. No natien in history has
systernatically transformed the develop-
ment pattern of an entire continent,
within a single generation, changing
everything about how we mike a living,
transact with each other, fall in love,
make collaborative decisions, keep
the peace, and perform other social
fumctions,

We find onrselves aperating without
universal answers to the complex
problems communities and neighbor-
hoods face. At Strong Towns, we seek
to discover rational ways to respond to
these challenges.

Here is our approach:

* Rely on small, incremental invest-
ments [littie bets) instead of large,
transformative projects.

« Emphasize regiliency of result over
efficiency of execution,

* Design to adapt to feedback.

* Inspire by bottom-up action {chaotic
but smart) and net iop-down systems
(orderly but dumb).

* Seek to cenduct as much of fife as
possible at a personzl scale.

* Obsess about accounting for revenues,
expenses, asseis, and long-term
liabilities (do the math}.

The Strong Tewns movement is
growing. We have thousands of mem-
bers around the world, including elected
officials, management professionzly, and
many other people who share a passion
for bullding great places. These people
are working colfaboratively to make
their communities and neighborhoods as
strong as they can be,

¥ou can leart more and join us in this
revolution at wew.strongtowns.org. Fwi

, CHARLES MAROHN, IR, is

! prasident, Strong Towns, and lives in
. Brainerd, Minnegots {@clmarohn;
tnm&shmmowna.org, all Strong
Towns staff members work remotely).
Ha will be a featured spaaksr al ICMA's 104th
Annual Corderence in Baltimore, Maryland,
September 23-286, 2018,

icme.org/pm
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We say both. Turn strateqy into execution with

Cartegraph’s high-performance government

_ software and coaching.
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A NEVV FRAMEWORK FOR

JAL

SUSTAINAB

Translating Nobel Prize-winning
economics 1o public finance

or many local governments,
financial sustainability
seems to be an elusive goal
€ven many years after the
Great Recession.! In fact, according to
a 2015 Government Finance Officers
Association (GFOA) member survey,
fimancial sustainability is a perennial
CODCErT.
Another economic downturn would

be debilitating to local and state govern-

ment finance and the public services on
which pecple depend. Such concerns
become magnified when considering
these forces that will add financial pres-

sure for local governments:

= Aging population. From 2016 to
2060, the number of Americans age
65 and older is projected to more
than double> An aging population
earns less income, uses more public
services, and spends a greater portion
of its income on non-taxable goods
and services (e.g., health care).?

* Pensilons and health-care costs.
Health-care cost increases are still well
above typical government revenue
growth: Local governments can expect
health-care costs to remain a chal-
lenge.* The pension funding challenges
faced by many local governments add
a large expenditure to the budget.

ILITY

| By Shayne Kavanagh

v Infrastructure malntenance and
renewal. According to the American
Society of Civil Engineers, U.S. infra-
structure rates a “D + ” and requires
a $2 trillion investment over 10 years
to bring existing infrastructure into
good condition.® Though not all of
this required investment falls on local
governments, enough of it does to
create a significant financial burden,
Inequality. Income and wealth
inequalities have grown substantially
over the past 30 years.® Since 1980,
real wages for the bottom 60 percent
of wage earners has been essentially
flat.” Local government tax systems
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are degigned to tax a broad segment of
the population, yet a broad segment of
the population is experiencing litte to
no growth in the income from which
those taxes are drawn.

Further, as state and federal governments
face their own financial challenges, due
in part to the trends described above, they
may push more responsibilities on to local
government and share iess revenue. Local
goverpments, for this reason, must find a
new way to ensure their angoing financial
health, and therehy ensure their ongoing
ahility to pravide for the health, safety,
and welfare of residents.

& New Approach

A promising new approach for local
governments in the 218t century has its
roots in 19th century England. Victorian
economist William Forster Lloyd articu-

Engaging people

ioice, they,

lated an idea that, today, is expressed as
this parable;*

A group of farmers have common
ownership of & grazing area. The
individual farmer has the incentive
to send his animals to the common
grazing area as much as possible.
This is because the additional cost
to use the grazing area is zero {ft is
commonly owned} and if he doesn’t
send his anirmals, the other farmers’
animals still graze, thus depriving
the individual farmer’s herd of
potential food.

All farmers face the same incen-
tive and so all send their animals
1o the common grazing area. The
resylt is that the commen area is
eveniually overgrazed and becomes
barren. This 15 called “the Tragedy
of the Commens.™

leme.org/pm
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A local government budget has
Important similarities to the commonly
owned grazing area. A government
and s finaneial resources are com-
monly owned by it residents. f the
government. Bach stakeholder of the
govemment has an incentive to extract
resources fram the public budget,

Stakeholders often find themselves
in competition with others to get
resoutces, and therefore, try to get as
much as possible in case they lose the
resources to others. The long-term result
could look much like the commonly
owned grazing area.

The Tragedy of the Commons
inspired a Kre of modern economic
research called “common pool resource
theory,” which is concerned with how
10 create sustainable management
of such commonly owned natural

Tesgurces as grazing lands, fishing

ndecisionmakinggives the:

ol

stocks, or forests. One of the origina-
tors of this line of research was Elinor
Ostrom, who was awarded a Nobel
Prize for her wark fn 2009,

GFOA, National Civic League, Lincoln
Institute of Land Policy, and university
regearchers have translated common
pool resouree theory to local government
to develop a new model for financial
sustainability. Using more than 20 case
studies of local governments and feed-
back from practitioners, Ostrom’s Nobel
Prize-winning work was translated to
public finance.

We found that Ostrom*s work can be
applied to local governments of different
sizes, from Los Angeles County (popula-
tion mare than 10 miliion} and San
Bernardino County, Califernia (popula-
tion 2.1 million), to the city of Dubugue,
Jowa (population 58,500).

Special purpose districts, like
schools or water utilities, and

[ 5 g G ey -
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general-purpose cities and counties can
use theee ideas, too, This is becapse all
local governments, from big to small,
from general to specific purpose, are 2
resgurce that is commoniy owned by the
communities that they serve,

Comprehensive System
GPOA's new financial sustainability
model is comprehensiva, It includes
strategies for leaders to inspire pride,
loyalty, and enthusiasm so that followers
will wamt 1o help make the organization
financially sustainable.

It also includes design principles for
local government institutions, which
set the rules of the game for how local
government and other, related organiza-
tions work together for a sustainable
financlal future,

The best summarization of GFOA's
complete system of financial sustainahility

WL |
Grganization.

can be found in the concept of *strong
reciprocity.™® Reciprocity is the practice of
exchanging with others for mutnal benefit,

Strong reciprocity reinforces mautu-
ally beneficial exchange and is essential
for the functioning of complex societies
and organizations. Strong reciprocity
has two features that lead to widespread
cooperation.

First, people are conditional coopera-
tors, meaning we will cooperate as long as
athers do, too. Second, people are altrisistic
punishers, which means we are willing to
punish others for taking advantage of the
systemm—even f applying that punishment
will cost us personaily.

Strong reciprocity appHes 16 the finan-
cial sustainahility of a local government,
Diverse stakelolders must cooperate to
preserve the long-term financial health
of 2 local government, and there must be
consequences for taking undue advantage
of public respurces,

SEPTEMBER 2018 | PUBLIC MANAGEMENT 15
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GFOXs framework supports strong
reciprocity and thereby, financial sustain-
ability in a local govercment in five ways
{see Figure 1):

1. Establish a long-term vision to give
people a reason to cooperate over a
sustained period of time.

2. Build trust and open cornmunication
1o encourage cooperation.

3. Use collective decision making to
foster a forum 1o cooperate.

4, Set rules and ensure they are followed.

5. Treat participants fajtly under the
Tules,

Establish a long-term vision to give
peopie a resson to cooperats over a
sustained period of fime. A long-term
vision helps people nunderstand why it's
impeortamt to work together. A long-term
vision also accentuates the need to
fairly distribute the costs and benefits
of government services across different
generations of residents.

Local government leaders should
facilitate the development of a shared
vision for the commumity, including
through a strategic planning process.

To llustrate, San Bernandino County,
Califernia, articulated a vision for the
entire county.

The process was inclpsive of the
mrmicipal governmends located within
the county as well as a number of
oenprefit and private organizations. The
vision was to make a real improvement
in the lives of community members

by, for example, improving childhood
literacy and commumity health.

These broadly relevant and mean-
ingful indicators made i clezr why
the county govertmetif needed to be
sustained, and enlisted other organiza-
tions is reaching the vision, thereby
reducing the respurces required of the
county govermnment.

A local government, however, can’t
be fixated just on the long term. Leaders
must also strike a balance between
long-term considerations and respond-
ing to immediate needs. For example,
they might consider merging long-term
forecasting with annual budgeting.

Build trust and open communication
to encourage cooperation. Open
communication allows people to realize
their shared interests and to artive at an
understanding of how local government
resources can be used for the benefit of
all in a community,

Trust is essential if people are going
1o risk giving up something that benefits
them as individuals in order to benefit
the entire group. This applies to negotiat-
ing budgets across departments and
different community groups.

There are local governments, for
example, that have found success in
using cross-deparimental teams to make
decislons about how the budget will be
allocated, rather than relying on indi-
vidual departments to sabmit individual
budget requests.

The latter method is essentially a
cempetition between departtnents that
can reinforee the individualist, competi-
tive behaviors that brought tragedy o
the commons. The former method
asks departments to reach across silos
to make decisions izt the imterest of an
entire organization.

Use coliective decision making to
foster a forum to cooperate. Collective
decision making is critical to avoiding

a Tragedy of the Commons in local
government. Engaging peaple in decision
making gives them a voice. When people
have a voice, they will feel more commit-
ted to the success of the organization,

Engaging people can also improve
the quality of decisions becanse the deci-
slons will hetter reflect people’s needs.
This supports perceptions of legitimary
in how public resources are used. Local
governments that have been most
successful with public engagement have
identified critical capacities.

Financial decision making, for
example, is essentially about making
{rade-offs, where there often is no
optimal outcome, Members of the public
muast, therefore, also make trade-cffs,
rather than simply advocating for thelr
preferred position.

Even if the trade-offs they are asked
to make are simplified over an actual
budget, it helps residents better appreci-
ate the perspectives of others and the
realities of imited resources,

Fgure £ The Path to Financlel Sustaisability.
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Collective decision making can
diso take place between local govern-
ments. Complez challenges demand
more rescurces than governmenits
have. A locsl povernment can join with
other organizations to form a network
committed to addressing commumity
challenges at a sustainabie cost.

Set rufes and ensura they are fol-
lowed. Rules define how decisions are
made ahout public resources and the
time horizen that decisions will con-
sider. A financial policy, for example,
might define the amount of money a
compumnity will keep in fts rainy-day
fund. Rules myst be accompanied by
a system that brings transparency te
decision making.

A systern of monitoring encourages
people io operate within the rules and
helps them trust that other people
are doing the same. People might
scmetimes be tempted to go outside of
the rules, so local government leaders
must maintain the ability to reinforce
cooperative behavior arong people,

Local institutions must be set up to
give peaple the incentive to cooperate,
Lighter touch incentives are essential.
Terminating a department head that
exceeds his budget, for example, is a
blunt instrument.

One city created a rule that
required department heads who
exceeded their budgets to appear
before the city's resident budget com-
mittee and explain why they exceeded
it and then return for the next two
months to report an their progress on
getting back within budget. The city
found that enmpliance with budgets
impreved markedly.

Laocal governments must also be
mindful to eliminate incentives that
encourage unsustainable behavior.

Departmments can often rugh to
spend out their budgets when the year

icma.org/pm

ends g0 a2 not to lose that funding
from their budgets the hext vaar, And
50, local governments need to find out
where they might actually be encour-
aging unsustainable behaviors and
then change these incentives,

Treat pariicipants felrly under the
rufes. The perceived fairnese of a
system is critical to people’s decision
to support that system, If they feel
unfaizly treated, they will not be will-
ing to cooperate or respect the mles.

Residents must feel they are getting
a beneficial exchange of taxes and fees
for public services. More generally,
decision-making processes muat be
regarded as fair and shounld handle
conflicts constructively.

Here are examples; If budget
decisions are made based on informa-
tion that is perceived to be accurate;
if a transparent and consistent set of
decision-making ctiteria is applied
10 everyone equally; if all affected
stakeholders are given the opportunity
for input; and if decisions that dont
work out can later be corrected.

Then people will be more likely
to support the decision, even if
the decision is not their preferred
outcome, These characteristics
come frorm a body of reseaich called
procedural justice.

Finally, local government itself
must have its decigion rights recog-
nized by other levels of government.
Local governments must preserve
enough independence from state and
federal governments to make choices
that best fit local conditions.

GFOA has gathersd 2 wealth of
case study evidence to show how
local governments have put each
of these supports in place. It iz also
rilot testing a program that Invites
local governments to self-assess
the extent to which their financial

- - - -

.~ Strongreciprocity reinforces: mutuallybeneficial exchange and is essential
hefunctioning of complex societies and organizations.

decision-making systems exnibit the
characteristics of a fingncially sustain-
able decdision-making system.
Managers can find out about the
latest research and how to get access
to these materials by contacting the

author or visiting hitp://gfoa.org/
financial-sustainability. M
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Electricity and water have gone hand in hand for a long time. In 1881 water
turned an alternator that supplied electricity to the streets of Surrey Town

of Godalming in the United Kingdom." At the same time, Charles Brush
connected a generator to produce electricity for nighttime tourists that visited
Niagara Falls.” With the invention of and progress towards the use of electric
motors, and their supported peripheral components, water is now delivered
to places unimaginable 100 years ago. Seldom reviewed from an operational
perspective is the cost paid for keeping our motors powered. With the number
of households increasing by 45 percent in the past 30 years, someone may
think energy consumption paralleled the same increase, Yet, contrary to
thought, the energy consumption has only increased by ten percent. The
energy consumption has lessened due to better efficiency of processes and
apparatuses.

The USEPA has determined that 40 percent of a water or wastewater utility’s
operating cost can be linked to energy® With so many industries looking for
practical ways of providing the same service at a lower rate, automation seems
to become the go to answer. In the mid-1990s, an 8-megabit hard-drive would
cost approximately $400 dollars. Today, a 500 Gb (1gb = 1,000 megabits)

will cost $50.00. The efficiency in which components are manufactured and
obtained (partially through increased availability and competition) has driven
the price down.

What is the single component a water or wastewater utility sells?
It is usually a measurement and cost associated with said unit. The
average Oregon household uses approximiately 6,000 gallons per
month, with the average monthly water bill at $42.00, the cost per
gallon is $0.007 cents.

The proverbial comparative argument is the cost associated with a gallon of
water purchased in 16-ounce bottles. The answer is approximately $8.00 to
$16.00 dollars per gallon. While at the grocery store, a couple was filling their
5-gallon plastic bottles (4 total) from the machine for $0.25 per bottle or $0.05
per gallon. Did you see the connection? $0.007 versus $0.05 at the store. The
$0.007 cost is at your tap, in your kitchen, more than likely 15 paces from your
living room. Where's the justification?

If a water utility could charge a simple rate at $0.01 per gallon, then 6,000
gallons per month would equate to $60.00 dollars. Would this figure allow
both water and wastewater utilities to stay ahead of the expense curve?

Two methods cure the growing fatigue to balance a budget for the utilities.
Charging more for the services rendered or reduce opérating expenses. When
we want to charge more for water, the headwinds of resistance gust with
reluctancy and many factors play into the decision. Method two, the other
side of the coin is reduced operating expenses in the form of better efficiency,

Oregon Association of Water Utilities
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but efficiency can cost money to implement initially,
particularly in the form of equipment and automation.
Let’s look at one expense to determine savings and return
on investment, energy!

A breakdown and review of utility expenses will show
how energy is usually one of the three highest annual
expenses for a utility. Energy efficiency, measured in
percentages, is obtained by both a review of current
costs, existing equipment, and rates, as well as, a possible
change in operational procedures. Can any given motor
used in production or processes be operated during the
off-peak hours? Can operating peripherals (sensors}
increase efficiency when applied to these motors.

Without going into detail on how to calculate energy
savings, a theoretical example will be presented.

A 40 HP submersible motor is placed in a well and setat a
depth of 450 feet and has a required production capacity
set at 150-200 gallons per minute. Normal daily water
production is approximately 42-48K gallons. This piece
of equipment has a duty cycle of approximately 4.0-4.5
hours per day. Looking at total electrical costs, hours of
operation, system design, the question is: can a smaller
motor have been put into service? A variable frequency
drive would certainly reduce the high amperage required
to start the motor, but run-times may prove unnecessary,
and a soft start application can be more cost efficient. A
30 HP motor in its place, with all the operating param-
eters the same, may save $1,588 dollars annually*
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Mobile: (503} 970-7881 meterdave@hotmail.com
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To deliver water to the customer at any given time takes

#ore from an operator today than ever before, due to

varied fields of knowledge someone must be familiar
with. We can go about the multiple tasks on our own, hire
someone, consult, or charge enough for the service and
commodity provided to pay for it all.

The third side (method) may perhaps be our inability to
market our product and sérvices. Stated jokingly, “Turn the
water off for three days, when people get thirsty and stink,
water becomes more appreciated” With the Association
participating at many public meetings, a common misun-
derstanding of customers is the cost of water delivery.

Challenges for a utility today are ever-shifting
but can be related to the three-sided drop on its
point. Forging, shapmg, inverting the drop can
be an arduous task, but assistance. Teamwork can
lower the height of the hurdles.

At OAWYU, two aspects in our mission statement

is support and solutions. Our approach to marketing,
rates and efficiency is not unique, but the effort towards
positive change is exceptional. Continue to call on us, our
support is for your success.

The best of everything that life has to offer! ¢
—Mr. OpTIMist

REFERENCES

1. godalmingmuseum.org.uk/index php?page=1861-godalming-and-efectricity

2. www.nationalgeographic.com/environment
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Supplemental Budget for November 14, 2018

Fund
CIP - City Hall
CIP - Streets

CtP Commons

CIP - Storm Drains
CIP - Water
CIP - Sewer

CIP - Sewer

Explanation

replace refunded grant

Gateway Sign

Additional cost of roof

Replace floor MP room

Paving - Hanley culvert

Paving Driftwood Wateriine
Completion of Crestview Sewer Line

add to Solids Pole Building

Amount

15,000.00

14,000.00

20,000.00

32,000.00

2,000.00

10,000.00

20,000.00

20,000.00

133,000.00

Source
15,000.00
14,000.00

-20,000.00
8,500.00
23,500.00
2,000.00
10,000.00
20,000.00

20,000.00

133,000.00

General Fund 777
Street reserves, funded in 2017-18 but work not done
Commons reserves?s??
refund from Alsea Bay Granite
Commons reserves???
General Fund???
Water reserves - funded 2017-28 but work not done

SDC Fund

Sewer Reserves



City of Yachats Finance Commitiee

5 Year CIP Pian
Cost Estimates

2018-2019 Planning Cvcle

Library

Museum
Commons

Water

Sewer

Drains

City Hall

Streets

Visitor Amenities

Total Capital

2016-17 2016-17 2017-18 | 2017-18 | 2018-19 2018-19
Criginal Amended Original Amended Original Amended
Capital Capital Capital Capital Capital Capital
Plan Plan Plan Plan Plan Plan
40,000 0 0 20,000 50,000 50,000
0 30,000 35,000 0 150,000 150,000
128,500 2,500 0 30,000 66,000 117,000
350,180 106,680 195,000 178,000 310,00C 320,000
134,000 104,000 100,000 183,000 240,000 280,000
0 0 0 7,000 0 2,000
30,000 35,000 20,000 20,000 55,000 70,000
0 0 0 42,500 203,500 217,500
294,000 0 304,000 24,000 110,000 110,000
976,680 278,180 654,000 504,500 1,183,500 1,316,500

5 Year Capital Plan

2019-20

25,000
150,000
122,500
285,000
145,000

0

10,000
100,000

85,000

922,500

2020-21

0

0
24,500
345,500
80,000
40,000
20,000
100,000
25,000

635,000

2021-22

0

0
24,500
418,000
80,000
40,000
15,000
100,000
100,000

777,500

2022-23
0
0
24,500
263,120
105,000
40,000
5,000
100,000
100,000

637,620



City of Yachats Finance Committee
5 Year CIP Pian

Cost Estimates
2018-2019 Planning Cycle

Capital Spending Category

Library

Relocation/Renovation/Canfiguration

Little Log Church and Museum

Replacement of the south wall
Funded by Visitor Amenities ($112,000)

. Commons

Urinals - Update Men's Room

Wind machine - Electrical Generator #2
Fitness Trail

New Roof

Support Beam under City offices

Stage Area Electrical Upgrades
Commons Building Code Upgrades
Balance of List - Not Pricrtized
Community Garden

Entry Portals - 4 @ 14,500

Fire Circle

Native American Court

YYFAP Courtyard

Ball Field

Main Entry Improvements

New Floor - MP room ($8500 from Alsea Bay)

201617 | 2016-17 | 2017-18 | 2017-18 | 201619 | 2018-19 |
Spent as of
Original Amended Original  Amended Original Amended  10/8/2018
Capital Capital Capital Capltal Capital Capital 5 Year Capital Improvement Plan
Plan Plan Plan Plan Plan Plan
2019-20 2020-21 2021-22 2023-24 2024-25
40,000 20,000 50,000 4,440 25,000
0 30,000 35,000 0 150,000 98 150,0C0
{113,000)
0 10,000
0
21,000 21,000
65,000 65,000 20,000 66,263
10,000
10,000
10,000
10,000 10,000 10,000 10,000 10,000
13,000
22,500 14,500 14,500 14,500 14,500
5,000 5,000
5,000 5,000
28,000
2,500
26,000
32,000.00
128,500 2,500 0 30,000 65,000 52,000.00 66,263 122,500 24,600 24,500 24,500 10,000




City of Yachats Finance Committee
5 Year CIP Plan
Cost Estimates
2018-2019 Planning Cycle
Storm Drains

Capital Spending Category
Equipment
Wastewater Master Plan Project

Storm Drain added late in 17/18 (Hanley)

Build-Out

Total

Culvert work to be determined

I 2017-18 | 201718 | 2018-19 l2018-2019|

Original Amended Original Amended
Capital Capital Capital Capital _
Plan Plan Plan Plan 2018 - 2019 CIP 5 Year Plan Later Years
2019-20 2020-21 2021-22 2022-23
40,000 40,000 40,000 40,000 40,000 40,000 40,000 40,000
- 7,000 2,000
- 7,000 2,000 - 40,000 40,000 40,000 40,000 40,000 40,000 40,000 40,000




City of Yachats Finance Committee
5 Year CIP Plan

Cost Estimates

2018-2019 Planning Cycle
City Hall

Capital Spending Category

Information Systems Development {$15K Grant)
Hardware Upgrade

Web Development/App Depioyment

Office Furniture/layout/equipment upgrade
Upgrade Accounting Systems

Meter read interface to Muni system

Update Emergency Plan

Total

Reveue Sources
General fund
Grants

2016-17 2016-17 2017-18 2017-18 2018-19 201819
5 Year Capital Improvement Plannin
Spent as
of
Original Amended Original Amended Original Amended 10/8/2018
Capital Capital Capital Capital Capital Capital
Plan Plan Plan Plan Plan Plan
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25
Budget 31,000
20,000 20,000 20,000 20,000 20,000 15,000 18,381
10,000
20,000 5,000 5,000 5,000
15,000
10,000 15,000 10,000
10,000
5,000
30,000 35,000 20,000 20,000 55,000 15000 10,000 20,000 15,000 5,000 - -




City of Yachats Finance Commitiee
5 Year CIP Plan

Cost Estimates

2018-2019 Planning Cycle

Street
Name

Street Speed Signs added late in year

Street Engineering added
Change detail to Allocation by PWD
South Gateway Sign

Total

Revenue Sources
Gen. Fund

State

Grants

Reserve Carryover

2016-17 | 2016-17 | 201718 | 2017-18 | 2018-19 | 2018-19
Spent as
of
Original Amended Original Amended Original Amended 10/8/2018
Capital Capital Capital Capital  Capital Capital 5 Year Capital Improvement Planning
Plan Plan Plan Plan Plan Plan
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25
0 6,000 0
0
36,500
0 203,500 488 100,000 100,000 100,000 100,000 100,000 100,000
14,000
0 0 0 42,500 203,500 488 100,000 100,000 100,000 100,000 100,000 100,000




City of Yachats Finance Committee
5 Year CIP Plan

Cost Estimates

2018-2019 Planning Cycle

Capltal Spending Category

Water Profects

Chemical Pump added late In year
Backwash Plumbing Line
Funded by SDC's
South Reservoir
IFA Loan Proceeds

Repairs to Shop Doors (cost shared with Sewer Fund)
E 3rd Street Waterline + all new service iines

Upgrade Accounting System
Meter Replacement

King Street Waterline and all new service lines

Update Conservation & Curtalment & Water Master Pian
Enciose Blackstone Booster Stations (all 3)

Radio Read Meter Replacement System Wide
Earthquake Vaiue and Water Tap - 125k Reservolr

Earthquake Value and Water Tap - 250k Reservolr
Radar and Tth Street Waterine & service lines 250k Reservoir

to Hwy 101

Gender Waterline and new service lines

Windy Way Wateriine and service lines

E. 2nd Street Waterline & new service lines (S D C Funds)
Miscellaneous Looping of Waterlines in URD

Upgrade Size of Waterlines in URD

Driftwood Waterline W, 4th to W, 6th {behind Commons)

Pontiac Waterline W 4th to W 1st

Spruce Ave Waterline and new service lines

Loma Ave Waterline and new service lines

New Water Plant out of Tsunami Zone (Package Plant)
Water Plant is now 25 years old - Systems replacefimprove
First Phase - Raw Water Storage Capacity

Purchase Watershed or other Protection Agreement

Total

Water Equipment

5 yd dump truck
Back-hoe

Trailer to carry little excavator

Bucket Truck
Replacement Vac Truck - split wiwater
Total
Grand Totals

2016-17 20316-17 2017-18 2017-18 2018-19 5 Year Capital lmprovement Plan
Spent as of
QOriginal  Amended Criglnal Amended Original Amended 10/5/2018
Capital Capital Capital Capital Capital Capltal
Plan Plan Plan Plan Plan Plan 2019-20 2020-21 2021-22 2022-23 2023-24 202426 20252026 Later
0 10,000
45,000 0 45,000
(45,0000 [} (45,000)
1,702,000 1,400,000 328,500 126,708
{1,100,000) (1,300,000)  (138,540) 0
30,000
267,680 67,680 100,000 3,648
17,500
25,000
418,000
20,000 0 85,000
26,000 20,000 20,000
0 15,000 25,000
30,000
30,000
275,500
50,000
50,000
131,560
131,560
95,000 95,000 10,000 0
750,000
50,000 50,000
2,006,000
500,000
310,180 67,680 115,000 95,000 220,000 10,000 130,356 285,000 345500 418,000 263,120 500,000 2,000,000 750,000
20,000 20,000
35,000 35,000 60,000 60,000
5,0C0 4,000
3,000
90,000
40,000 39,000 80,000 83,000 90,000 - - - - - . - - -
[35oe0] 1068380 195,000  178,000] 310,000 ] [ 130,356 285000 345500 418,000 263,120 500,000 2,000,000 750000 -
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201617 | 2017-18 [

201718 | 201819 [ 2018-19 |

5 Year CIP Plan

Origlnal
Capital
Pian

Cost Estimates
2018-2019 Planning Cycle

Capital Spending Category
Sewer Projects

! & | Basin Rehab 20-30 manholes/iyr
Basin by basin basis - marholes and pipelines

30,000

Sewer Collection Lines extended - net
Septic Tark eliminaion

25,000

Sludge Handiing Bldg Side Cover
becams Pole Building

74,000

SCADA Replacement

computer is 7 years old end software is obsolete 25,000

Sewer Line Crestview - same tranch sciution
paid by SDC fees

Solids Pole Bidg to Cover Truck during Processing
keep dry while Tlling and protects truck from weathar (prevailing wage)

Sliding doors on U.V. Building
to fully enciose and protect U.V. equipment

1/2 of Radio Read Project

Repairs to roll-up Doors on PW Shop
total cost to be split with water
wind locks are comoded and popping out

WasteWater Master Plan Update
Last master plan projects completed in 2009

Amended Qriginal
Capital Capital
Plan Plan

25,000

40,000

Amended
Capital
Plan

100,000

Original
Capltal
Plan

50,000
0

60,000

15,000

Spent as of
Amended 10/8/2108
Capital
Plan

20,000 63,242

20,000

§ Year Capital improvement Plan

201820  2020-21

30,000 30,000

50,000 50,000

15,000

30,000

80,000

2021-22  2022-23

30,000

50,000

2023-24

30,000

50,000

2024-25 2025-2026

30,000

50,000

Totals 94,000

65,000 []

100,000

125,000

63,242

125000 80,000 80

[=]

00

I

80,000

80,000

80,000

Sewer Equipment

5 yd dump truck

current truck neads brakes, constant rapairs

total cost to be spiit with water
Towable Spreader
Back-hoe 35,000
Re-Side Public Works Building 5,000
Bucket Truck

2,000 galion water truck (Biosolids)
back up in case dump truck or screw press fails

Replacement Vac Truck - spiit cost wiwater

20,000

20,000
35,000 60,000

4,600

20,000

60,000

3,000

25,000

£0,000

Totals 40.000

36,000 100,000

83,000

115,000

20,000

25,000

20,000 - -

25,000

Grand Totals

32000 ]

164,600 | 100,000 |

183,000 |

240,000 |

[ 63242

145,000 80,000

80,000 105,000

80,000

80,000 |

30,000

50,000

Later



City of Yachats Finance Committee | 2016-17 | 2016-17 I 2017-18 I 2017-18 I 2018-19 I

5 Year CIP Pian

5 Year Capital Improvement Planning

Cost Estimates Criginal Amended Original Amended
2018-2019 Planning Cycle Capital Capital Capital Capital
Plan Plan Plan Plan 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25
Visitor Amenities
Visitor Amenities share of Museum Siding 113,000
South Gateway Sign 14,000 0 14,000 14,000
Additional Parking for Visitors 200,000 0 200,000 0 100,000 100,000
Yachats Ccean View Drive Trail 50,000 0
Monument/Directional Signage Package 25,000
Seed Money - Ridge Trail - Signs 40,000 0
Doors for Picnic Shelter 10,000
New Public Restrooms somewhere near the Commons 60,000
Parking Improvements; Multiple Paving areas 30,000 0 50,000 0 25,000
294,000 0 304,000 24,000 85,000 25,000 100,000 100,000 0 0
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Jan 2016 -

Water Base with two units
Capital Improvement Reserve
Total Base

Sewer with two units
Capital Improvement Reserve
Total Base

Water Consumption
Captial improvement Reserve
Total Consutumption

Sewer Consumption
Captial improvement Reserve
Total Consutumpticn

Outside City

Water Base with two units
Capital Improvemer:t Resarve
Total Base

Outside Consumption
Captial Improvement Reserve
Total Consutumption

41.00
2.00

Water Base with two units
Capital improvement Reserve
Total Base

Sewer with two units
Capital improvement Reserve
Total Base

Water Consumption
Captial Improvement Reserve
Total Consutumption

Sewer Consumption
Captial Improvement Reserve
Total Consutumption

Outside City

Water Base with two units
Capital Improvement Reserve
Total Base

Outside Consumption
Captial Improvement Reserve
Total Consutumption

S:\Work Sheets\Water-Sewer\Water-Sewer Rates Annual

By

Construction Cost Index

2.45% 3% .3.30%
4326 S 44.69
5 212 § 219
4538 S 46.88
4221 $ 43.61
212 & 219
4432 $ 4580
448 S 463
053 § 055
501 § 5.18
502 § 519
053 $ 055
555 & 574
64.90 S 67.05
317 § 328
6807 § 7033
6.74 § 697
080 § 0.83
754 S 780

-

Eqtial)

R



Large Users Base Rates

2016 2016
Current Current 3% Increase 7/1/17 3% increase 7/1/17 3.3% Increase 7/7/18 i
Customer Water Base Sewer Base Increase Water Base Increase Sewer Base Increase Water Base
AdobeResort |$ 292.89]S 27921]% 882]% 302.71]$ 838 5.4
Drift Inn S 5651 |$ 5459|s 1.70($S 582115 1.64
Dublin House $ 102635 9265]% 3.08 S 10571 {5 2.78
Fireside Motel | $ 863515 82505 259} 8894 |5 248
FisterraGarden | $ 137.89|$ 13071[S 4.12 s 14203 |5 3.93
OnaRestaurant|$ 4838|S 4698|$ 146 s 4984 1S5 141
Overleaf Lodge | § 64655 6220(S 1948 6659 | § 1.87
{Sea-Aire $ 8635({S 8250[¢$ 25953 88.94 |5 248
Yachats Inn $ 12161}S 1154913 365 S 125.26 { § 3.47
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Yachats Public Library Options

Library .

Project Constraction Costs 1" oOption 1: 1,151 5F Option 2: B18 SF Option 3: 913 SF Option 4: 1,074 SF Option 5: 1,100 SF
Remode! Per Square Foot (2,000SF) [$100 | S 200,000.00 [$310[$  220,000.00 [$100 | $  200,000.00 |$115 | $ 230,000.00 |$115 | 5 230,000.00
Addition Per Square Foot $200 | & 230,200.00 [S210 | $  171,780.00 [$210|$  1591,730.00 [$220 | § 236,280.00 |$225 | § 247,500.00
JSubtotal $ 430,200.00 $  391,780.00 $  391,730.00 §  456,280.00 477,500.00

Soft Costs:

JFFE Allowance $ 100,000.00 $  100,000.00 $  100,000.00 $ 100,000.00 $ 100,000.00

A/E/ Permits $ 86,040.00 §  78356.00 $  78,346.00 $ 93,256.00 $ 95,500.00

Subtotal $ 616,240.00 $ 570,136.00 $ 570,076.00 $ 659,536.00 $  673,000.00

Contingency $ 61,624.00 $ 57,013.60 $ 57,007.60 s 65,953.60 $ 67,300.00

1TOVAL: $ 677,864.00 $ 627,149.60 $  627,083.60 $ 725,489.60 $  740,300.00
Bank

Project Construction Costs Option 1 Option 2 Option 3 Option 4 Option 5
Remodel Per Square Foot $11515 460,460.00 [5115[§ 460,460.00 [$130]5  520,520.00 |$125 | 5 500,500.00 §$125 | $ 500,500.00
Isubmm $ 450,460.00 $  460460.00 $  520,520.00 $ 500,500.00 $  500,500.00

Soft Costs:

FFE Allowance S 100,000.00 $  100,000.00 5 100,000.00 $ 100,000.00 S 100,000.00
NE/ Permits 3 69,062.00 $  69,069.00 $  78,078.00 $ 75,075.00 $ 75,075.00
Subtatal $ 629,529.00 $  629,529.00 $ 698,598.00 $ 675,575.00 $  675575.00
Contingency $ 62,952.90 $ 6295250 $ 6985980 $ 67,557.50 $ 67,557.50
TOTAL $ 69248190 $ 69248190| |3 76345780 § 74313250 § 743,132.50




Transient Occupancy Rate Comparison on the Oregon Coast

City of Yachats (9.0% City; 1.8% County)
Outside Yachats City Limits, but within our zip code

Seaside
Cannon Beach
Lincoln City
Newport
Florence
Bandon

Our 2018 revenue projection for TOT shows anticipated revenue of $1,037,658
A 5% increase in our TOT would generate an additional $ 57,658 in revenue

A 1.0% increase in our TOT would generate an additional $ 115,295 in revenue

A 1.0% rate increase would put us on a par with the TOT charged for Yachats area

10.8%
11.8%

11.8%
0.8%
11.3%
11.3%
10.8%
7.8%

19)i0]1#

lodging that is outside our city limits, and just slightly higher than Newport or Florence.

9/12/2018
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DATE: October 10, 2018
TO: Finance Committee
FROM: Shannon Beaucaire, City Manager

SUBJECT:  Summary of Transient Lodging Tax

In 2003, the Oregon Legislature preempted local control over (Transient Lodging Tax) TLTs and
restricted much of a local government’s decision-making in allocating funds from local

TLTs. The 2003 legislation placed restrictions on any new or increased TLT imposed by cities
or counties by requiring at least 70 percent of the net revenue to go towards “tourism promotion™
or “tourism-related facilities.”

Cities like Yachats with existing TLTs already in place were “grandfathered” under the 2003
legislation. Local governments with pre-existing TLTs must maintain the distribution ratios they
had in place on July 1, 2003 but cannot decrease the percentage of total tax revenue actually
expended to fund tourism promotion or tourism-related facilities. For example, if a local
government had a 5 percent tax in place on July 1, 2003, with 50 percent of the revenue going to
tourism promotion and 50 percent going toward the general fund, the local government must not
decrease the portion of the tax revenue going toward tourism promotion and tourism-related
facilities below the established 50 percent.

The percentage of the City’s current TLT that must be spent on tourism, Yachats needs to look
back to what Yachats generated in revenue from the TLT back in 2003 and how it spent that
money back in 2003. From those numbers Yachats would be able to figure out the ratio of
tourism to general fund spending. That same ratio would then be applied to your current TLT
revenue. Any increase to Yachats TLT tax rate since 2003 the calculation gets a little more
complicated. For any increased taxes since 2003, the statutory required 70/30 ratio applies to the
increased rate.

For the restricted portion of the TLT revenue, the expenditures can go towards tourism-related
facilities or tourism promotion as defined in ORS 320.300 (8) and (9).

Attachments: Summary of State of Oregon Lodging Tax Program & ORS 320.300-350






State of Oregon
Lodging Tax Program

(—\OREGON
DEPARTMENT

."or REVENUE

How did this tax come about?

The 2003 Oregon Legislature passed House Bill (HB)
2267 to establish a state lodging tax. The revenue this
tax generates funds Oregon Tourism Commission pro-
grams. HB 2197, passed in 2005, expanded the defini-
tion of “transient lodging” and the list of who must pay
the tax.

HB 2656, passed in 2013, expanded the list of who must
collect and pay the tax. HB 2656 took effect on October
7, 2013 and requires transient lodging providers and
transient lodging intermediaries to collect and remit
taxes computed on the total retail price paid for occu-
pancy of transient lodging.

The 2016 legislature passed HB 4146, which included
two changes to the state lodging tax rate. Beginning
July 1, 2016, the tax rate will be 1.8 percent of the total
price charged for lodging. The rate will drop to 1.5 per-
cent on July 1, 2020.

Who must pay this tax?

Transient lodging providers and transient lodging
intermediaries must collect and remit the tax. Under
the law, whoever collects payment for occupancy of the
transient lodging (“transient lodging tax collector”) is
responsible for collecting and remitting the tax.

A person who furnishes temporary overnight lodging
is considered a transient lodging provider. A transient
lodging intermediary is a person, other than a provider,
that facilitates the retail sale and charges for the occu-
pancy of transient lodging. Transient lodging inter-
mediaries include, but are not limited to, online travel
companies, travel agents, and tour outfitter companies.
Transient lodging includes:

» Hotels and motels;

» Bed and breakfast facilities;

* RV sites in RV parks or campgrounds;

* Resorts and inns;

» Lodges and guest ranches;

s Cabins;

* Condominiums;

* Short-term rental apartments and duplexes;

* Vacation rental houses;

* Tentsites and yurtsin private and public campgrounds;
and

150-604-401 {Rev. 01-17)

www.oregon.gov/dor

* Any other dwelling unit, or portion of a dwelling
unit, used for temporary overnight stays.

How much is this tax?

If you collect payment for transient lodging directly
from customers, then you must collect and remit this
tax. The tax rate is based on the date of payment:

Payment date Tax rate
Before July 1, 2016 1%
On or after July 1, 2016 1.8%
On or after July 1, 2020 1.5%

You will hold this tax in trust and send it quarterly to
the Oregon Department of Revenue. If you don't pay
this tax in a timely manner, we will charge you penalty
and interest.

The law allows you to withhold 5 percent of the state
lodging taxes you collect to cover your costs for record
keeping, reporting, and collecting the tax.

How is this tax different from the city or
county tax I'm already paying?

This tax promotes statewide tourism. City and county
taxes fund local programs.

What lodging facilities are exempt from
the tax?

* Health care facilities, hospitals, long-term care facili-
ties, and residential care facilities that are licensed,
registered, or certified by Oregon Department of
Human Services.

* Drug or alcohol abuse treatment facilities and mental
health treatment facilities.

* Facilities with less than 30 days of rentals in a calen-
dar year.

* Emergency temporary shelter funded by a govern-
ment agency.

¢ Nonprofit youth or church camps, nonprofit confer-
ence centers, and qualifying nonprofit facilities.

Are any lodgers exempt from the tax?

* Lodgers who spend 30 or more consecutive days at
the same facility.
* Pederal employees on federal business.



How and when do | pay the tax?

You must file a quarterly return and submit the tax
on or before the last day of April, July, October, and
January. You must file a zero return even if you didn’t
collect any tax for the reporting period.

You'll need to report your taxable gross receipts for
each region in which you conduct business as a tran-
sient lodging tax collector. Include gross receipts from
all regions on the same return. Do not file separate
returns for each region or facility address. To deter-
mine the region in which a specific property is located,
visit us at www.oregon.gov/dor/business. Look for the
ZIP code/region directory.

File and pay electronically using Revenue Online at
www.oregon/gov/dor. Revenue Online will calculate
the tax you owe, allow for payment, and verify when
we receive your filing and payment.

For more information on how to file and pay the state
lodging tax, see our publication, Filing State Lodging
Tax Returns, or contact us at spa.help@oregon.gov or
(503) 945-8247.

Do you have questions or need help?

Lodging tax
information ...c.ccemnene www.oregon.gov/dor/business
Ceneral tax information.........coee.. www.oregon.gov/dor

(503) 378-4988 or (800) 356-4222
questions.dor@oregon.gov

Contact us for ADA accommodations or assistance in
other languages.

OREGON’S TEN REGIONS

1. North Coast
2. Central Coast
3. South Coast
7. Central
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Chapter 320 — Miscellaneous Taxes

ORS sections in this chapter were amended or repealed by the Legislative Assembly during its
2018 regular session. See the table of ORS sections amended or repealed during the 2018 regular
session: 2018 A&R Tables

New sections of law were added by legislative action to this ORS chapter or to a series within
this ORS chapter by the Legislative Assembly during its 2018 regular session. See sections in the
following 2018 Oregon Laws chapters: 2018 Session Laws 0034

2017 EDITION
MISCELLANEOUS TAXES
REVENUE AND TAXATION
AMUSEMENT DEVICE TAXES
320.005 Definitions for ORS 320.005 to 320.150
320.011 Amusement device excise tax; amount
320.012 Increase in tax when net receipts exceed specified amounts; rules
320.013  Additional tax for Oregon Youth Conservation Corps
320.016 When tax is due; replacing amusement devices
320.075 Joint and several liability for tax; late payment penalty
320.080 Procedure on failure to pay tax or penalty
320.100 Distribution of tax receipts
320.110 Rules
320.120 Employment of agents
320.130  Law enforcement officers to enforce tax and assist department
320.140  Tax does not legalize ownership, display or operation in violation of law
320.150  Oregon State Lottery assistance in tax collection responsibilities



LOCAL CONSTRUCTION TAXES
320.170 Restriction on construction tax imposed by school district

320.171 Restriction on construction tax imposed by local government, local service district or
special government body

320.173 Exemptions

320.176 Limitations; rates; adjustment by Department of Revenue

320.179 School district resolutions; collections; requirements

320.183 Long-term facilities plan for capital improvements

320.186 Payment of obligations

320.189 Payment of taxes

320.192  City or county ordinance or resolution to impose tax; requirements; payment of taxes
320.195 Deposit of revenues; required uses

TRANSIENT LODGING TAXES

{Definitions)

320.300 Definitions for ORS 320.300 to 320.350

320.302 Certain terms definable by rule

(State Transient Lodging Tax)

320.305 Rate and computation of tax; total retail price; collector reimbursement
320.308 Exemptions

320.310 Records and statements

320.315 Due date and form of returns; payment of tax

320.320 Refunds

320.325 Amounts held in trust; enforcement

320.330  Applicability of other provisions of tax law



320332  Disclosure of confidential information by Department of Revenue and local
governments; rules

320.335 Distribution of moneys received

320340 Exemption from public records law

(Local Transient Lodging Taxes)

320.345 Collector reimbursement charges

320.347  Alternative remittance of receipts from tax on camping and recreational vehicle
spaces

320.350 Tax moratorinm; exceptions; uses of revenues

TRANSPORTATION PRESERVATION AND MODERNIZATION TAXES

(Transportation Project Taxes)

320.400

320.405

320.410

320.415

320.420
320.425

320.430

320.435
320.440

320.445

Definitions for ORS 320.400 to 320.490 and 803.203

Tax for privilege of engaging in business of selling motor vehicles at retail; collection
of privilege tax from purchaser

Tax on use in Oregon of motor vehicles purchased out of state at retail; tax as liability
of purchaser; reduction for other taxes paid

Excise tax on retail sale of bicycles; tax as liability of purchaser; collection at time of
sale

Collection of use tax; time of collection; presumptions of use in this state
Exempt sales; nonresident purchasers; certain auction sales; resale certificates

Refunds for excess payments; overpayment to be applied to outstanding
transportation project taxes

Deposit of revenue from motor vehicle privilege and use taxes
Deposit of revenue from excise tax on bicycles

Collection at point of sale of use tax and excise tax; returns and payment of
transportation project taxes



320.450 Liability for taxes; amounts held in trust; warrants for collection; conference; appeal
320.455 When purchasers required to remit use tax and excise tax

320.460 Sellers required to keep records; examination of records by Department of Revenue
320.465 Subpoena authority of Department of Revenue; enforcement; contempt of court
320.470 Disclosure of information; appeal

320.475 Applicability of other provisions of tax law

320.480 Department of Revenue to administer and enforce transportation project tax laws;
agreement with Department of Transportation for purposes of ORS 803.203

320.485 Agreement with Department of Transportation for collection of use tax
320.490 Local government motor vehicle tax moratorium
(Tax on Wages for Public Transportation Services)

320.550 Tax on wages; employers and periodic payers to withhold; liability of lender or
surety; annual returns submitted to Department of Revenue; certain residents to report
and pay tax

320.555 Applicability of other provisions of tax law
320.560 Distribution of moneys received
PENALTIES

320.990 Penalties

AMUSEMENT DEVICE TAXES

320.005 Definitions for ORS 320.005 to 320.150. As used in ORS 320.005 to 320.150,
unless the context requires otherwise:

(1) “Amusement device” means a video lottery game terminal, including but not limited to
any electronic, mechanical-electronic or nonmechanical device that:

(a) Displays a ticket through the use of a video display screen;

(b) Is available for consumer play upon the payment of consideration;

() Determines winners through the element of chance; and

(d) Displays possible prizes on the device.

(2) “Department” means the Department of Revenue.

(3) “Net receipts” has the meaning given the term “net receipts from video lottery games™
under ORS 461.547.



(4) “Operate” means to make an amusement device available for use by the public for gain,
benefit or advantage.

(5)(a} “Person” means every individual, partnership (limited or not), corporation (for-profit
or not-for-profit), company, cooperative, joint stock company, joint venture, firm, business trust,
association, organization, institution, club, society, receiver, assignee, trustee in bankruptcy,
auctioneer, syndicate, trust, trustee, estate, personal representative or any group of individuals
acting as a unit, whether mutual, cooperative, fraternal, nonprofit or otherwise.

(b) “Person” includes this or another state, a municipal corporation, quasi-municipal
corporation or political subdivision of this or another state, and the agencies, departments and
institutions of this or another state, irrespective of the nature of the activities engaged in or
functions performed, but does not include the United States or a foreign government or any
agency, department or instrumentality of the United States or of any foreign government.

(6) “Tax year” means a period of 12 months beginning July 1 and ending the following June
30. [1957 ¢.384 §2; 1975 ¢.651 §1; 1985 c.476 §1; 1991 c.459 §267; 1993 ¢.803 §1; 1999 ¢.501
§1; 2005 c.94 §91]

320.010 [Amended by 1955 ¢.574 §1; 1957 ¢.384 §3; 1959 c.155 §1; 1967 c.344 §7: 1975
c.651 §2; 1981 ¢.677 §2; 1989 ¢.786 §1; repealed by 1991 c.459 §268 (320.011 enacted in lieu of
320.010)]

320.011 Amusement device excise tax; amount. (1) An excise tax is imposed upon every
person for the privilege of operating an amusement device within this state. The tax shall be
imposed as provided in subsection (2) of this section and ORS 320.012.

(2) The tax shall be $125 for operating an amusement device during the tax year.

(3) If an amusement device is not in operation in each quarter of the tax year, the tax imposed
under this section shall be prorated, based on the number of calendar quarters in which the
amusement device was operating for one day or more.

(4) The tax imposed by this section is in addition to all other excises, taxes, fees or other
charges and shall not be used to reduce amounts otherwise accruing to the State Lottery Fund
under contracts or agreements with lottery operators or retailers or in any other manner. [1991
€.459 §269 (enacted in lieu of 320.010); 1993 ¢.803 §2; 1999 ¢.501 §2]

320.012 Increase in tax when net receipts exceed specified amounts; rules. (1) If at any
point during the tax year, net receipts from one or more amusement devices operating at a single
location exceed $104,000, the tax imposed under ORS 320.011 shall be increased by an
additional $50 for each device at the location.

(2) If at any point during the tax year, net receipts from one or more amusement devices
operating at a single location exceed $260,000, the tax imposed under ORS 320.011 and
subsection (1) of this section shall be increased by an additional $75 for each device at the
location.

(3) The department may adopt rules defining the term “location” for purposes of this section.
[1993 c.803 §4; 1995 c.79 §173; 1995 ¢.255 §3; 1999 ¢.501 §3]

320.013 Additional tax for Oregon Youth Conservation Corps. (1) In addition to the
excise tax imposed by ORS 320.011, an excise tax is imposed upon every person for the



privilege of operating an amusement device within this state. The tax shall be $10 for each
amusement device operated during the tax year.

(2) All moneys received from the tax imposed under subsection (1) of this section, not
including penalties, shall be paid by the Department of Revenue into the State Treasury quarterly
and are continuously appropriated to pay the expenses of the state and local programs of the
Oregon Youth Conservation Corps established under ORS 418.650 to 418.663. [1993 c.803 §4a;
1995 ¢.259 §4; 1999 c.501 §4]

320.015 [1955 ¢.574 §3; repealed by 1957 ¢.384 §6]

320.016 When tax is due; replacing amusement devices. (1) If an amusement device was
in operation before July 1 of the tax year and is to be operating on July 1 of the tax year, the
excise tax imposed under ORS 320.011 and 320.013 shall be due on June 30 preceding the tax
year.

(2) If an amusement device begins operating at a location on or after July 1 of the tax year,
the excise tax imposed under ORS 320.011 and 320.013 shall be due on the day the amusement
device begins operating.

(3) If additional taxes are due under ORS 320.012, the additional taxes shall be due on the
14th day after the close of the calendar quarter in which the net receipts from amusement devices
operating at a location equal or exceed the level at which the additional taxes are due.

(4) If taxes imposed under ORS 320.011 or 320.013 have been paid for operating an
amusement device that, during the tax year, is taken out of operation as the result of being
replaced by another amusement device, the taxes that have been paid for the amusement device
that has been taken out of operation shall be taken into account in determining any taxes due on
the replacement amusement device.

(5) The Department of Revenue may not refund any amusement device tax to an amusement
device taxpayer who, at the time of payment, was responsible for the payment of the tax and who
subsequently is no longer the person responsible for the payment of the tax. [1999 ¢.501 §5]

320.020 [Repealed by 1991 ¢.459 §272c]

320.030 [Amended by 1975 ¢.651 §3; 1981 ¢.677 §3; 1985 ¢.476 §2; repealed by 1993 ¢.803
§16]

320.031 [1995 ¢.255 §2; repealed by 1999 ¢.501 §12]

320.040 [Amended by 1975 ¢.651 §4; 1989 c.786 §2; 1991 ¢.459 §270; 1993 c.803 §6;
repealed by 1999 ¢.501 §12]

320.050 [Amended by 1955 ¢.574 §4; 1957 ¢.384 §4; 1981 ¢.677 §4; 1991 c.459 §271; 1991
c.567 §5; 1993 c.18 §87; 1993 ¢.803 §7; repealed by 1999 ¢.501 §12]

320.060 [Amended by 1955 ¢.574 §5; 1957 c.384 §5; 1959 ¢.155 §2; 1975 c.651 §5; 1981
¢.677 §5; 1989 ¢.786 §4; 1991 c.459 §272; 1991 ¢.567 §6; 1993 ¢.803 §8; 1995 c.255 §5;
repealed by 1999 ¢.501 §12]



320.065 [1975 c.651 §8; 1993 ¢.803 §9; repealed by 1999 ¢.501 §12]

320.070 [Amended by 1955 ¢.574 §6; 1959 c.155 §3; 1975 c.651 §6; 1981 ¢.677 §6; 1989
¢.786 §5; 1991 ¢.459 §272a; 1991 ¢.567 §7; 1993 ¢.803 §10; repealed by 1999 ¢.501 §12]

320.075 Joint and several liability for tax; late payment penalty. (1) Each person
responsible by law or contract for the operation of an amusement device in this state, together
with any officer or partner thereof, shall be liable jointly and severally for the taxes imposed
under ORS 320.005 to 320.150 and for any penalties arising under ORS 320.005 to 320.150.

(2) If an amusement device is operated in this state without a tax imposed by ORS 320.005 to
320.150 having been paid on or before 30 days after the date the tax is due, a penalty of $200
shall be imposed.

(3) The penalty imposed in subsection (2) of this section shall be waived if the sole reason
the tax was not paid is because of the failure of the Oregon State Lottery to act under the
agreement described in ORS 320.150. [1999 ¢.501 §6; 2005 c.94 §92]

320.080 Procedure on failure to pay tax or penalty. (1) If any tax or penalty imposed by
ORS 320.005 to 320.150 is not paid as required by ORS 320.005 to 320.150 within 30 days after
the date that the written notice and demand for payment required under ORS 305.895 is mailed,
the Department of Revenue shall issue a warrant for the payment of the amount of the tax, with
the added penalty and the cost of executing the warrant. A copy of the warrant shall be mailed or
delivered to the taxpayer by the department at the taxpayer’s last-known address.

(2) At any time after issuing a warrant under this section, the department may record the
warrant in the County Clerk Lien Record of any county of this state. Recording of the warrant
has the effect described in ORS 205.125. After recording a warrant, the department may direct
the sheriff for the county in which the warrant is recorded to levy upon and sell the real and
personal property of the taxpayer found within that county, and to levy upon any currency of the
taxpayer found within that county, for the application of the proceeds or currency against the
amount reflected in the warrant and the sheriff’s cost of executing the warrant. The sheriff shall
proceed on the warrant jn the same manner prescribed by law for executions issued against
property pursuant to a judgment, and is entitled to the same fees as provided for executions
issued against property pursuant to a judgment. The fees of the sheriff shall be added to and
collected as a part of the warrant liability.

(3) In the discretion of the department a warrant under this section may be directed to any
agent authorized by the department to collect taxes, and in the execution of the warrant the agent
has all of the powers conferred by law upon sheriffs, but is entitled to no fee or compensation in
excess of actual expenses paid in the performance of such duty.

(4) Until a warrant issued under this section is satisfied in full, the department has the same
remedies to enforce the claim for taxes against the taxpayer as if the state had recovered
judgment against the taxpayer for the amount of the tax. [Amended by 1981 c.677 §7; 1983
€.696 §13; 1985 ¢.761 §16; 1989 c.625 §77; 2003 ¢.576 §202; 2005 .94 §93; 2011 ¢.389 §2:
2011 ¢.661 §5]

320.090 [Repealed by 1981 c.677 §8]



320.100 Distribution of tax receipts. (1} All moneys received from the taxes imposed under
ORS 320.011 and 320.012, including penalties, shall be paid by the Department of Revenue in
the following manner:

(a) Seventy-five percent (75%) of the moneys shall be credited, appropriated or remitted as
follows:

(A) Forty-three and two-tenths percent (43.2%) thereof shall be credited to the General Fund
to be available for payment of general governmental expenses.

(B) Nine and seven-tenths percent (9.7%) is continuously appropriated to pay the expenses of
state and local programs of the Oregon Youth Conservation Corps established under ORS
418.650 10 418.663.

(C) Forty-seven and one-tenth percent (47.1%) thereof shall be remitted to the county
treasurers of the several counties of the state. Each county shall receive such share of the moneys
as its population, determined by Portland State University, bears to the total population of the
counties of the state, as determined by the census last preceding such apportionment.

(b) Twenty-five percent (25%) of the moneys shall be continuously appropriated to pay the
expenses of the state and local programs of the Oregon Youth Conservation Corps established
under ORS 418.650 to 418.663.

(2) All revenues received under this section by the treasurers of the several counties shall be
placed in the general fund of each county to be expended by the county courts or the board of
county commissioners of the several counties for general governmental expenses. [Amended by
1959 ¢.143 §1; 1963 c.644 §3; 1967 c.323 §1; 1969 ¢.230 §1; 1989 ¢.786 §3; 1991 c.459 §272¢;
1993 ¢.803 §11; 1995 ¢.259 §3; 1999 ¢.501 §7; 2013 c.768 §133a]

320.110 Rules. The Department of Revenue may adopt rules necessary for the administration
and enforcement of ORS 320.005 to 320.150. [Amended by 1991 ¢.459 §272b; 2005 c.94 §94]

320.120 Employment of agents. (1) The Department of Revenue may employ the agents
necessary for the administration and enforcement of ORS 320.005 to 320.150. Agents of the
department charged with the enforcement of ORS 320.005 to 320.150 have all the power and
authority of police officers in the performance of such duties.

(2) The Oregon State Lottery and the agents and employees of the Oregon State Lottery may
not be considered agents of the department charged with the enforcement of ORS 320.005 to
320.150. [Amended by 1999 ¢.501 §8; 2005 ¢.94 §95]

320.130 Law enforcement officers to enforce tax and assist department. The state police,
sheriffs, constables, police and other law enforcement officers within the State of Oregon shall
enforce all provisions of ORS 320.005 to 320.150 and shall assist the Department of Revenue.
[Amended by 2005 ¢.94 §96]

320.140 Tax does not legalize ownership, display or operation in violation of
law. Nothing in ORS 320.005 to 320.150 shall be construed as licensing, authorizing or
legalizing the ownership, possession, display or operation, in violation of any law of this state, of
any amusement device. [Amended by 1993 ¢.270 §64; 1993 ¢.803 §14; 2005 c.94 §97]

320.150 Oregon State Lottery assistance in tax collection responsibilities. The
Department of Revenue and the Oregon State Lottery Commission shall enter into an agreement



pursuant to which the Oregon State Lottery shall assist the department in the collection of excise
taxes imposed under ORS 320.005 to 320.150 on amusement devices operated under the
authority of the Oregon State Lottery Commission pursuant to ORS 461.215 and 461.217 and
any other functions of the department under ORS 320.005 to 320.150 as may be provided under
the agreement. The agreement is not intended to preclude performance by the department of
collection functions as from time to time may be required, nor is the agreement intended to
preclude the performance of functions by the Oregon State Lottery, under less formal
arrangements made with the department, with respect to the tax imposed under ORS 320.005 to
320.150 if the functions are not specifically mentioned in the agreement. The collection of taxes
under ORS 320.005 to 320.150 by the Oregon State Lottery does not render the Oregon State
Lottery or the agents and employees of the Oregon State Lottery responsible for collection of the
tax. [1993 ¢.803 §13; 1999 c.501 §9; 2005 c.94 §98)

LOCAL CONSTRUCTION TAXES

320.170 Restriction on construction tax imposed by school district. (1) A school district,
as defined in ORS 330.005, may impose a construction tax only in accordance with ORS
320.170 to 320.195.

(2) Construction taxes imposed by a school district must be collected, subject to ORS
320.179, by a local government, local service district, special government body, state agency or
state official that issues a permit for structural improvements regulated by the state building
code. [2007 ¢.829 §2; 2009 c.534 §1; 2016 ¢.59 §2]

320.171 Restriction on construction tax imposed by local government, local service
district or special government body. (1) A local government or local service district, as defined
in ORS 174.116, or a special government body, as defined in ORS 174.117, may not impose a
tax on the privilege of constructing improvements to real property except as provided in ORS
320.170 to 320.195.

(2) Subsection (1) of this section does not apply to:

(a) A tax that is in effect as of May 1, 2007, or to the extension or continuation of such a tax,
provided that the rate of tax does not increase from the rate in effect as of May 1, 2007,

(b) A tax on which a public hearing was held before May 1, 2007; or

(c) The amendment or increase of a tax adopted by a county for transportation purposes prior
to May 1, 2007, provided that the proceeds of such a tax continue to be used for those purposes.

(3) For purposes of ORS 320.170 to 320.195, construction taxes are limited to privilege taxes
imposed under ORS 320.170 to 320.195 and do not include any other financial obligations such
as building permit fees, financial obligations that qualify as system development charges under
ORS 223.297 t0 223.314 or financial obligations imposed on the basis of factors such as income.
[2007 ¢.829 §1; 2016 ¢.59 §4]

320.173 Exemptions. Construction taxes may not be imposed on the following;

(1) Private school improvements.

(2) Public improvements as defined in ORS 279A.010.

(3) Residential housing that is guaranteed to be affordable, under guidelines established by
the United States Department of Housing and Urban Development, to households that earn no
more than 80 percent of the median household income for the area in which the construction tax



is imposed, for a period of at least 60 years following the date of construction of the residential
housing.

(4) Public or private hospital improvements.

(5) Improvements to religious facilities primarily used for worship or education associated
with worship.

(6) Agricultural buildings, as defined in ORS 455.315 (2)(a).

(7) Facilities that are operated by a not-for-profit corporation and that are:

(a) Long term care facilities, as defined in ORS 442.015;

(b) Residential care facilities, as defined in ORS 443.400; or

(c) Continuing care retirement communities, as defined in ORS 101.020. [2007 ¢.829 §3;
2009 c.534 §2]

320.176 Limitations; rates; adjustment by Department of Revenue. (1) Construction
taxes imposed by a school district pursuant to ORS 320.170 may be imposed only on
improvements to real property that result in a new structure or additional square footage in an
existing structure and may not exceed:

(a) $1 per square foot on structures or portions of structures intended for residential use,
including but not limited to single-unit or multiple-unit housing; and

(b) $0.50 per square foot on structures or portions of structures intended for nonresidential
use, not including multiple-unit housing of any kind.

(2) In addition to the limitations under subsection (1) of this section, a construction tax
imposed on structures intended for nonresidential use may not exceed $25,000 per building
permit or $25,000 per structure, whichever is less.

(3)(a) For years beginning on or after June 30, 2009, the limitations under subsections (1)
and (2) of this section shall be adjusted for changes in construction costs by multiplying the
limitations set forth in subsections (1) and (2) of this section by the ratio of the averaged monthly
construction cost index for the 12-month period ending June 30 of the preceding calendar year
over the averaged monthly construction cost index for the 12-month period ending June 30,
2008.

(b) The Department of Revenue shall determine the adjusted limitations under this section
and shall report those limitations to entities imposing construction taxes. The department shall
round the adjusted limitation under subsection (2) of this section to the nearest multiple of $100.

(c) As used in this subsection, “construction cost index” means the Engineering News-
Record Construction Cost Index, or a similar nationally recognized index of construction costs as
identified by the department by rule. [2007 ¢.829 §4; 2016 ¢.59 §5]

320.179 School district resolutions; collections; requirements. (1) A school district
imposing a construction tax shall impose the tax by a resolution adopted by the district board of
the school district. The resolution shall state the rates of tax, subject to ORS 320.176.

(2) Prior to collecting a construction tax, a school district shall enter into an
intergovernmental agreement with each local government, local service district, special
government body, state agency or state official collecting the tax that includes:

(2) Collection duties and responsibilities;

(b) The specific school district accounts into which construction tax revenues are to be
deposited and the frequency of such deposits; and



(¢} The amount of the administrative fee that the entity or official collecting the tax may use
to recoup expenses incurred in collecting the construction tax, either through retention or
reimbursement. An administrative fee under this paragraph may not exceed four percent of tax
revenues. [2007 ¢.829 §5; 2009 c¢.534 §§3,4]

320.183 Long-term facilities plan for capital improvements. (1) After deducting the costs
of administering a construction tax and payment of refunds of such taxes, a school district shall
use net revenues only for capital improvements.

(2) A construction tax may not be imposed under ORS 320.170 to 320.195 unless the school
district imposing the tax develops a long-term facilities plan for making capital improvements.
The plan shall be adopted by resolution of the district board of the school district.

(3) As used in this section, “capital improvements”:

(a) Means:

(A) The acquisition of land;

(B) The construction, reconstruction or improvement of school facilities;

(C) The acquisition or installation of equipment, furnishings or other tangible property;

(D) The expenditure of funds for architectural, engineering, legal or similar costs related to
capital improvements and any other expenditures for assets that have a useful life of more than
one year; or

(E) The payment of obligations and related costs of issuance that are issued to finance or
refinance capital improvements.

(b) Does not include operating costs or costs of routine maintenance. [2007 c.829 §6]

320.186 Payment of obligations. A school district may pledge construction taxes imposed
pursuant to ORS 320.170 to the payment of obligations issued to finance or refinance capital
improvements as defined in ORS 320.183. [2007 ¢.829 §7; 2016 c.59 §6]

320.189 Payment of taxes. Construction taxes must be paid by the person undertaking the
construction at the time that a permit authorizing the construction or the expansion of square
footage of a facility or building is issued. [2007 ¢.829 §8; 2009 c.534 §5]

320.192 City or county ordinance or resolution to impose tax; requirements; payment
of taxes. (1) The governing body of a city or county may impose a construction tax by adoption
of an ordinance or resolution that conforms to the requirements of this section and ORS 320.195.

(2)(a) A tax may be imposed on improvements to residential real property that result in a new
residential structure or additional square footage in an existing residential structure, including
remodeling that adds living space.

(b) An ordinance or resolution imposing the tax described in paragraph (2) of this subsection
must state the rate of the tax. The tax may not exceed one percent of the permit valuation for
residential construction permits issued by the city or county either directly or through the
Building Codes Division of the Department of Consumer and Business Services.

(3)(a) A tax may be imposed on improvements to commercial and industrial real property,
including the commercial and industrial portions of mixed-use property, that result in a new
structure or additional square footage in an existing structure, including remodeling that adds
living space.



(b) An ordinance or resolution imposing the tax described in paragraph (a) of this subsection
must state the rate and base of the tax.

{4) Taxes imposed pursuant to this section shall be paid at the time specified in ORS 320.189
to the city or county that imposed the tax.

(5)(a) This section and ORS 320.195 do not apply to a tax described in ORS 320.171 2).

(b) Conformity of a tax imposed pursuant to this section by a city or county to the
requirements of this section and ORS 320.195 shall be determined without regard to any tax
described in ORS 320.171 (2) that is imposed by the city or county. [2016 c.59 §8]

320.195 Deposit of revenues; required uses. (1) As soon as practicable after the end of each
fiscal quarter, a city or county that imposes a construction tax pursuant to ORS 320,192 shall
deposit the construction tax revenues collected in the fiscal quarter just ended in the general fund
of the city or county.

(2) Of the revenues deposited pursuant to subsection (1) of this section, the city or county
may retain an amount not to exceed four percent as an administrative fee to recoup the expenses
of the city or county incurred in complying with this section.

(3) After deducting the administrative fee authorized under subsection (2) of this section and
paying any refunds, the city or county shall use the remaining revenues received under ORS
320.192 (2) as follows:

(a) Fifty percent to fund developer incentives allowed or offered pursuant to ORS 197.309
(5)(c) and (d) and (7);

(b) Fifteen percent to be distributed to the Housing and Community Services Department to
fund home ownership programs that provide down payment assistance; and

(c) Thirty-five percent for programs and incentives of the city or county related to affordable
housing as defined by the city or county, respectively, for purposes of this section and ORS
320.192.

(4) After deducting the administrative fee authorized under subsection (2) of this section and
paying any refunds, the city or county shall use 50 percent of the remaining revenues received
under ORS 320.192 (3) to fund programs of the city or county related to housing, [2016 ¢.59 §9]

TRANSIENT LODGING TAXES
(Definitions)

320.300 Definitions for ORS 320.300 to 320.350. As used in ORS 320.300 to 320.350:

(1) “Collection reimbursement charge” means the amount a transient lodging tax collector
may retain as reimbursement for the costs incurred by the transient lodging tax collector in
collecting and reporting a transient Jodging tax and in maintaining transient lodging tax records.

(2) “Conference center” means a facility that:

(a) Is owned or partially owned by a unit of local government, a governmental agency or a
nonprofit organization; and

(b) Meets the current membership criteria of the International Association of Conference
Centers.

(3) “Convention center” means a new or improved facility that:

(a) Is capable of attracting and accommodating conventions and trade shows from
international, national and regional markets requiring exhibition space, ballroom space, meeting



rooms and any other associated space, including without limitation banquet facilities, loading
areas and lobby and registration areas;

(b) Has a total meeting room and ballroom space between one-third and one-half of the total
size of the center’s exhibition space;

(c) Generates a majority of its business income from tourists;

(d) Has a room-block relfationship with the local lodging industry; and

(¢} Is owned by a unit of local government, a governmental agency or a nonprofit
organization.

(4) “Local transient lodging tax” means a tax imposed by a unit of local government on the
sale, service or furnishing of transient lodging,

(5) “State transient lodging tax™ means the tax imposed under ORS 320.305.

(6) “Tourism” means economic activity resulting from tourists.

(7) “Tourism promotion™ means any of the following activities:

(a) Advertising, publicizing or distributing information for the purpose of attracting and
welcoming tourists;

(b) Conducting strategic planning and research necessary to stimulate future tourism
development;

(c) Operating tourism promotion agencies; and

(d) Marketing special events and festivals designed to attract tourists.

(8) “Tourism promotion agency” includes:

(a) An incorporated nonprofit organization or governmental unit that is responsible for the
tourism promotion of a destination on a year-round basis.

(b) A nonprofit entity that manages tourism-related economic development plans, pro grams
and projects.

(c) A regional or statewide association that represents entities that rely on tourism-related
business for more than 50 percent of their total income.

(9) “Tourism-related facility” means:

(a) A conference center, convention center or visitor information center; and

(b) Other improved real property that has a useful life of 10 or more years and has a
substantial purpose of supporting tourism or accommodating tourist activities.

(10) “Tourist” means a person who, for business, pleasure, recreation or participation in
events related to the arts, heritage or culture, travels from the community in which that person is
a resident to a different community that is separate, distinct from and unrelated to the person’s
community of residence, and that trip:

(2) Requires the person to travel more than 50 miles from the community of residence; or

(b) Includes an overnight stay.

(11) “Transient lodging” means:

(a) Hotel, motel and inn dwelling units that are used for temporary overnight human
occupancy;

(b) Spaces used for parking recreational vehicles or erecting tents during periods of human
occupancy; or

(c) Houses, cabins, condominiums, apartment units or other dwelling units, or portions of any
of these dwelling units, that are used for temporary human occupancy.

(12) “Transient lodging intermediary” means a person other than a transient lodging provider
that facilitates the retail sale of transient lodging and charges for occupancy of the transient

lodging.



(13) “Transient lodging provider” means a person that furnishes transient lodging.

(14) “Transient lodging tax collector” means a transient lodging provider or a transient
lodging intermediary.

(15) “Unit of local government™ has the meaning given that term in ORS 190.003.

(16) “Visitor information center” means a building, or a portion of a building, the main
purpose of which is to distribute or disseminate information to tourists. [Formerly 305.824; 2005
c.187 §1; 2013 c.610 §3]

Note: Sections 2 and 14, chapter 610, Oregon Laws 2013, provide:

Sec. 2. The Legislative Assembly declares that it is the purpose of the amendments to ORS
320,300, 320.305, 320.310, 320.315, 320.320, 320.325, 320.330, 320.345, 320.347 and 320.350
by sections 3 to 12 of this 2013 Act to enhance the administration and enforcement of existing
law governing transient lodging taxes in this state. [2013 c.610 §2]

Sec. 14. Section 2 of this 2013 Act is repealed on January 2, 2023. [2013 c.610 §14]

320.302 Certain terms definable by rule. The Department of Revenue may by rule define
“dwelling unit,” “nonprofit facility,” “temporary human occupancy” and other terms for
purposes of ORS 320.300 to 320.350. [2005 ¢.187 §5]

(State Transient Lodging Tax)

320.305 Rate and computation of tax; total retail price; collector reimbursement. (D(a)
A tax of 1.8 percent is imposed on any consideration rendered for the sale, service or furnishing
of transient lodging.

(b)(A) The tax must be computed on the total retail price, including all charges other than
taxes, paid by a person for occupancy of the transient lodging.

(B) The total retail price paid by a person for occupancy of transient lodging that is part of a
travel package may be determined by reasonable and verifiable standards from books and
records kept in the ordinary course of the transient lodging tax collector’s business.

(c) The tax shall be collected by the transient lodging tax collector that receives the
consideration rendered for occupancy of the transient lodging.

(@) The tax imposed by this subsection is in addition to and not in lieu of any local transient
lodging tax.

(2) The transient lodging tax collector may withhold a collection reimbursement charge of
five percent of the amount collected under subsection (1) of this section. [2003 ¢.818 §2; 2013
c.610 §4; 2016 ¢.102 §1]

Note: The amendments to 320.305 by section 3, chapter 102, Oregon Laws 2016, apply to
consideration rendered on or after July 1, 2020, for the sale, service or furnishing of transient
lodging. See section 4, chapter 102, Oregon Laws 2016. The text that applies to consideration
rendered on or after July 1, 2020, for the sale, service or furnishing of transient lodging, is set
forth for the user’s convenience.

320.305. (1)(a) A tax of 1.5 percent is imposed on any consideration rendered for the sale,
service or furnishing of transient lodging.

(b)(A) The tax must be computed on the total retail price, including all charges other than
taxes, paid by a person for occupancy of the transient lodging.



(B) The total retail price paid by a person for occupancy of transient lodging that is part of a
travel package may be determined by reasonable and verifiable standards from books and
records kept in the ordinary course of the transient lodging tax collector’s business.

(¢) The tax shall be collected by the transient lodging tax collector that receives the
consideration rendered for occupancy of the transient lodging.

(d) The tax imposed by this subsection is in addition to and not in lieu of any local transient
lodging tax.

(2) The transient lodging tax collector may withhold a collection reimbursement charge of
five percent of the amount collected under subsection (1) of this section.

320.308 Exemptions. The following are exempt from the state transient lodging tax:

(1) A dwelling unit in a hospital, health care facility, long term care facility or any other
residential facility that is licensed, registered or certified by the Department of Human Services
or the Oregon Health Authority;

(2) A dwelling unit in a facility providing treatment for drug or alcohol abuse or providing
mental health treatment;

(3) A dwelling unit that is used by members of the general public for temporary human
occupancy for fewer than 30 days per year;

(4) A dwelling unit, the consideration for which is funded through a contract with a
government agency and the purpose of which is to provide emergency or temporary shelter;

(5) A dwelling unit at a nonprofit youth or church camp, nonprofit conference center or other
nonprofit facility; or

(6) A dwelling unit that is leased or otherwise occupied by the same person for a consecutive
period of 30 days or more during the year, The requirements of this subsection are satisfied even
if the physical dwelling unit changes during the consecutive period, if:

(a) All dwelling units occupied are within the same facility; and

(b) The person paying consideration for the transient lodging is the same person throughout
the consecutive period. [2005 c.187 §3; 2009 ¢.595 §206]

Note: 320.308 was added to and made a part of 320.300 to 320.350 by legislative action but
was not added to any smaller series therein, See Preface to Oregon Revised Statutes for further
explanation.

320.310 Records and statements. Every transient lodging tax collector shall keep records,
render statements and comply with rules adopted by the Department of Revenue with respect to
the tax imposed under ORS 320.305. The records and statements required by this section must be
sufficient to show whether there is a tax liability under ORS 320.305. [2003 c.818 §3; 2013
¢.610 §5]

320.315 Due date and form of returns; payment of tax. (1) Every transient lodging tax
collector is responsible for collecting the tax imposed under ORS 320.305 and shall file a return
with the Department of Revenue, on or before the last day of the month following the end of
each calendar quarter, reporting the amount of tax due during the quarter. The department shall
prescribe the form of the return required by this section. The rules of the department shall require
that retumns be made under penalties for false swearing,



(2) When a return is required under subsection (1) of this section, the transient lodging tax
collector required to make the return shall remit the tax due to the department at the time fixed
for filing the return. [2003 ¢.818 §4; 2013 ¢.610 §6]

320.320 Refunds. If the amount paid by the transient lodging tax collector to the Department
of Revenue under ORS 320.315 exceeds the amount of tax payable, the department shall refund
the amount of the excess with interest thereon at the rate established under ORS 305.220 during
a period beginning 45 days after the later of the due date of the return to which the excess relates
or the date the excess was paid, and ending on the date the refund is paid. A refund may not be
made to a transient lodging tax collector that fails to claim the refund within two years after the
due date for filing the return to which the claim for refund relates. {2003 ¢.818 §5; 2013 ¢.610
§7: 2017 ¢.278 §12]

320.325 Amounts held in trust; enforcement. (1) Every transient lodging tax collector is
deemed to hold the amount of state transient lodging taxes collected in trust for the State of
Oregon and for payment to the Department of Revenue in the manner and at the time provided
under ORS 320.315.

(2) At any time the transient lodging tax collector fails to remit any amount of state transient
lodging taxes deemed to be held in trust for the State of Oregon, the department may enforce
collection by the issuance of a distraint warrant for the collection of the delinquent amount and
all penalties, interest and collection charges accrued on the delinquent amount. The warrant shall
be issued, docketed and proceeded upon in the same manner and shall have the same force and
effect as warrants for the collection of delinquent income taxes. [2003 ¢.818 §6; 2013 ¢.610 §8]

320.330 Applicability of other provisions of tax law. Unless the context requires otherwise,
the provisions of ORS chapters 305, 314 and 316 governing the audit and examination of reports
and returns, confidentiality of reports and returns, determination of deficiencies, assessments,
claims for refunds, penalties, interest, jeopardy assessments, warrants, conferences and appeals
to the Oregon Tax Court, and related procedures, apply to ORS 320.305 to 320.340 as if the state
transient lodging tax were a tax imposed upon or measured by net income. The provisions apply
to the taxpayer liable for the tax and to the transient lodging tax collector required to collect the
tax. Any amount collected and required to be remitted to the Department of Revenue is
considered a tax upon the transient lodging tax collector required to collect the tax and the
transient lodging tax collector is considered a taxpayer. [2003 c.818 §7; 2013 ¢.610 §9]

320.332 Disclosure of confidential information by Department of Revenue and local
governments; rules. (1) As used in this section, “confidential information” means information
contained in state transient lodging tax returns required under ORS 320.315, any information in
state transient lodging tax reports from which information about a particular taxpayer may be
determined and any other information or reports exchanged by the Department of Revenue and a
unit of local government related to transient lodging taxpayers that is confidential pursuant to the
confidentiality provisions of ORS 320.330.

(2)(a) Notwithstanding ORS 314.835 and the confidentiality provisions of ORS 320.330 and
except as provided in paragraph (d) of this subsection, upon written request, the Department of
Revenue shall disclose information received under ORS 320.305 to 320.340, or any reports or



other form of analysis based on the information, to a unit of local government for purposes of
local transient lodging taxes imposed or administered by the unit of local government.

(b) Before making a request under paragraph (a) of this subsection, the unit of local
government must provide written notice, to the officers, employees and agents of the unit of
local government who will receive the confidential information, of the provisions of ORS
314.835 and 314.991 (2) relating to the penalties for unlawful disclosure of confidential
information.,

(¢} Before disclosing confidential information requested under this subsection to officers,
employees and agents, the unit of local government must receive from the officers, employees
and agents certification of receipt of the notice required under paragraph (b) of this subsection.

(d) The department may refuse to comply with a request if compliance would be unduly
burdensome or expensive.

(3)(a) Notwithstanding any other provision of law and except as provided in paragraph (b) of
this subsection, upon written request, a unit of local government shall disclose information
received under ORS 320.345 to 320.350, or any reports or other form of analysis based on the
information, to the Department of Revenue for purposes of the administration of the state
transient lodging tax by the department.

(b) The unit of local government may refuse to comply with a request if compliance would
be unduly burdensome or expensive.

(4)(a) A unit of local government may disclose confidential information only to qualified
personnel for management audits, financial audits or research conducted by any accredited
university, the League of Oregon Cities or the Association of Oregon Counties.

(b) Personnel who receive information from confidential communications or records may not
disclose the information except to the extent that disclosure is consistent with the authorized
purposes for which the personnel obtained the information.

(c) For audits or research, personnel who receive confidential information may not directly or
indirectly disclose in a report or any other manner the identity of a taxpayer, including a taxpayer
identification number or Social Security number.

(5) Information requested under this section is not required to be provided more frequently
than once per calendar quarter.

(6) A request made under subsection (2) or (3) of this section remains in effect until the unit
of local government that made the request or the department, respectively, requests in writing to
discontinue receiving the information.

(7) The Department of Revenue, after consultation with local governments, shall adopt rules
establishing the process for making requests under this section, including, but not limited to,
forms and timing, information that may be disclosed and the notice and certification
requirements under subsection (2)(b) and (c) of this section. [2017 ¢.89 §2]

Note: 320.332 was added to and made a part of 320.300 to 320.350 by legislative action but
was not added to any smaller series therein. See Preface to Oregon Revised Statutes for further

explanation.

320.335 Distribution of moneys received. All moneys received by the Department of
Revenue pursuant to ORS 320.305 to 320.340, and interest thereon, shall be paid to the State
Treasurer to be held in a suspense account established under ORS 293.445. After the payment of

refunds:



(1) Moneys necessary to reimburse the Department of Revenue for the actual costs incurred
by the department in administering the state transient lodging tax, not to exceed two percent of
state transient lodging tax collections, are continuously appropriated to the department; and

(2) The balance of the moneys received shall be transferred to the account of the Oregon
Tourism Commission established under ORS 284.131. The moneys transferred under this
subsection are continuously appropriated to the Oregon Tourism Commission for the purposes
set forth in ORS 284.131. [2003 c.818 §8]

320.340 Exemption from public records law. (1) Public records of moneys received by the
Department of Revenue pursuant to ORS 320.305 to 320.340 are exempt from disclosure under
ORS 192.311 to 192.478. Nothing in this section shall limit the use that can be made of such
information for regulatory purposes or its use and admissibility in any enforcement proceedings.

(2) If a conflict is found to exist between subsection (1) of this section and ORS 314.835,
ORS 314.835 controls. [2003 ¢.818 §8a]

(Local Transient Lodging Taxes)

320.345 Collector reimbursement charges. (1) On or after January 1, 2001, a unit of local
government that imposed a local transient lodging tax on December 31, 2000, and allowed a
transient lodging tax collector to retain a collection reimbursement charge on that tax, may not
decrease the rate of the collection reimbursement charge.

(2) A unit of local government that imposes a new local transient lodging tax on or after
January 1, 2001, shall allow a transient lodging tax collector to retain a collection reimbursement
charge of at least five percent of all collected local transient lodging tax revenues. The unit of
local government may increase the rate of the collection reimbursement charge.

(3) A unit of local government that increases a local transient Jodging tax on or after January
1, 2001, shall allow a transient lodging tax collector to retain a collection reimbursement charge
of at least five percent of all collected local transient lodging tax revenues, including revenues
that would have been collected without the increase. The unit of local government may increase
the rate of the collection reimbursement charge.

(4) A unit of local government may not offset the loss of local transient lodging tax revenues
caused by collection reimbursement charges allowed under this section by:

(a) Increasing the rate of the local transient lodging tax;

(b) Decreasing the percentage of total local transient lodging tax revenues used to fund
tourism promotion or tourism-related facilities; or

(c) Increasing or imposing a new fee solely on transient lodging tax collectors or tourism
promotion agencies that are funded by the local transient lodging tax. [2003 ¢.818 §10; 2013
c.610 §11]

320.347 Alternative remittance of receipts from tax on camping and recreational vehicle
spaces. (1) Except as provided in this section, a unit of local government that imposes a tax on
the rental of privately owned camping or recreational vehicle spaces shall, regardless of a
schedule imposed by the unit of local government for remitting tax receipts, allow a transient
lodging tax collector to hold the tax collected until the amount of money held equals or exceeds
$100.



(2) Once the amount held by a transient lodging tax collector equals or exceeds $100, or by
December 31 of each year if the $100 threshold is not met, the transient lodging tax collector
shall remit the tax collected at the next following reporting period established by the unit of local
government for payment of the tax.

(3) A unit of local government may not assess any penalty or interest against a transient
lodging tax collector that withholds payments pursuant to this section. [2005 c.610 §4; 2013
c.610 §12]

320.350 Tax moratorium; exceptions; uses of revenues. (1) A unit of local government
that did not impose a Jocal transient lodging tax on July 1, 2003, may not impose a local transient
lodging tax on or after July 2, 2003, unless the imposition of the local transient lodging tax was
approved on or before July 1, 2003.

(2) A unit of local government that imposed a local transient lodging tax on Tuly 1, 2003,
may not increase the rate of the local transient lodging tax on or after July 2, 2003, to a rate that
is greater than the rate in effect on July 1, 2003, unless the increase was approved on or before
July 1, 2003.

(3) A unit of local government that imposed a local transient lodging tax on July 1, 2003,
may not decrease the percentage of total local transient lodging tax revenues that are actually
expended to fund tourism promotion or tourism-related facilities on or after July 2, 2003. A unit
of local government that agreed, on or before July 1, 2003, to increase the percentage of total
local transient lodging tax revenues that are to be expended to fund tourism promotion or
tourism-related facilities, must increase the percentage as agreed.

(4) Notwithstanding subsections (1) and (2) of this section, a unit of local government that is
financing debt with local transient lodging tax revenues on November 26, 2003, must continue to
finance the debt until the retirement of the debt, including any refinancing of that debt, If the tax
is not otherwise permitted under subsection (1) or (2) of this section, at the time of the debt
retirement:

(a) The local transient lodging tax revenue that financed the debt shall be used as provided in
subsection (5) of this section; or

(b) The unit of local government shall thereafter eliminate the new tax or increase in tax
otherwise described in subsection (1) or (2) of this section.

(5) Subsections (1) and (2) of this section do not apply to a new or increased local transient
lodging tax if all of the net revenue from the new or increased tax, following reductions
attributed to collection reimbursement charges, is used consistently with subsection (6) of this
section to:

(a) Fund tourism promotion or tourism-related facilities;

(b) Fund city or county services; or

(c) Finance or refinance the debt of tourism-related facilities and pay reasonable
administrative costs incurred in financing or refinancing that debt, provided that:

(A) The net revenue may be used for administrative costs only if the unit of local government
provides a collection reimbursement charge; and

(B) Upon retirement of the debt, the unit of local government reduces the tax by the amount
by which the tax was increased to finance or refinance the debt.

(6) At least 70 percent of net revenue from a new or increased local transient lodging tax
shall be used for the purposes described in subsection (5)(a) or (c) of this section. No more than



30 percent of net revenue from a new or increased local transient lodging tax may be used for the
purpose described in subsection (5)(b) of this section.

(7)(a)(A) A local transient lodging tax must be computed on the total retail price, including
all charges other than taxes, paid by a person for occupancy of the transient lodging.

(B) The total retail price paid by a person for occupancy of transient lodging that is part of
travel package may be determined by reasonable and verifiable standards from books and
records kept in the ordinary course of the transient lodging tax collector’s business.

(b) The tax shall be collected by the transient lodging tax collector that receives the
consideration rendered for occupancy of the transient lodging. [2003 c.818 §11; 2013 ¢.610 §10]

TRANSPORTATION PRESERVATION AND MODERNIZATION TAXES

(Transportation Project Taxes)

320.400 Definjtions for ORS 320.400 to 320.490 and 803.203. As used in ORS 320.400 to
320.490 and 803.203:

(1)(a) “Bicycle” means a vehicle that is designed to be operated on the ground on wheels and
is propelled exclusively by human power.

(b) “Bicycle” does not include durable medical equipment.

(2) “New motor vehicle” has the meaning given that term in ORS 803.350 (8)(c).

(3) “Retail sales price” means the total price paid at retail for a taxable vehicle, exclusive of
the amount of any excise, privilege or use tax, to a seller by a purchaser of the taxable vehicle.

(4) “Seller” means:

(2) With respect to the privilege tax imposed under ORS 320.405 and the use tax imposed
under ORS 320.410, a vehicle dealer.

(b) With respect to the excise tax imposed under ORS 320.415, a person engaged in whole or
in part in the business of selling bicycles.

(5) “Taxable bicycle” means a new bicycle that has wheels of at least 26 inches in diameter
and a retail sales price of $200 or more.

(6) “Taxable motor vehicle” means a new motor vehicle with a gross vehicle weight rating of
26,000 pounds or less that is:

(a) A vehicle as defined in ORS 744.850, other than an all-terrain vehicle;

(b) A bus trailer as defined in ORS 801.165;

(c) A camper as defined in ORS 801.180;

(d) A commercial bus as defined in ORS 801.200;

(€) A commercial motor vehicle as defined in ORS 801.208;

(f) A commercial vehicle as defined in ORS 801.210;

(g) An electric assisted bicycle as defined in ORS 801.258;

(h) A fixed load vehicle as defined in ORS 801 285;

(i) A moped as defined in ORS 801.345;

(j) A motor assisted scooter as defined in ORS 801.348;

(k) A motor home as defined in ORS 801.350;

(L) A motor truck as defined in ORS 801.355;

(m) A tank vehicle as defined in ORS 801.522;

(n) A truck tractor as defined in ORS 801 575;

(0) A truck trailer as defined in ORS 801.580; or



() A worker transport bus as defined in ORS 801.610.

(7) “Taxable vehicle” means a taxable bicycle or a taxable motor vehicle.

(8) “Transportation project taxes” means the privilege tax imposed under ORS 320.405, the
use tax imposed under ORS 320.410 and the excise tax imposed under ORS 320.415.

(9)(a) “Vehicle dealer” means:

(A) A person engaged in business in this state that has been issued a vehicle dealer certificate
under ORS 822.020; and

(B) A person engaged in business in another state that would be subject to ORS 822.005 if
the person engaged in business in this state.

(b) Notwithstanding paragraph (a) of this subsection, a person is not a vehicle dealer for
purposes of ORS 320.400 to 320.490 and 803.203 to the extent the person:

(A) Conducts an event that lasts less than seven consecutive days, for which the public is
charged admission and at which otherwise taxable motor vehicles are sold at auction; or

(B) Sells an otherwise taxable motor vehicle at auction at an event described in this
paragraph. {2017 ¢.750 §89]

320.405 Tax for privilege of engaging in business of selling motor vehicles at retail;
collection of privilege tax from purchaser. (1) A tax is imposed on each vehicle dealer for the
privilege of engaging in the business of selling taxable motor vehicles at retail in this state.

(2) The privilege tax shall be computed at the rate of 0.5 percent of the retail sales price of
the taxable motor vehicle, The tax may be rounded to the nearest whole cent.

(3)(a) A vehicle dealer may collect the amount of the privilege tax computed on the retail
sales price of a taxable motor vehicle from the purchaser of the taxable motor vehicle.

(b) Notwithstanding paragraph (a) of this subsection, the purchaser of a taxable motor vehicle
from whom the privilege tax is collected is not considered a taxpayer for purposes of the
privilege tax imposed under this section. [2017 ¢.750 §90]

Note: Section 112, chapter 750, Oregon Laws 2017, provides:

Sec. 112. (1) It is the intent of the Legislative Assembly that revenue from the privilege tax
imposed under section 90 of this 2017 Act [320.405] is not subject to the provisions of Article
IX, section 3a, of the Oregon Constitution.

(2) Original jurisdiction to determine whether section 90 of this 2017 Act imposes a tax or
excise levied on the ownership, operation or use of motor vehicles that is subject to the
provisions of Article IX, section 3a, of the Oregon Constitution, is conferred on the Supreme
Court.

(3)(a) Any person interested in or affected or aggrieved by section 90 of this 2017 Act may
petition for judicial review under this section. A petition for review must be filed within 30 days
after the effective date of this 2017 Act [October 6, 2017].

(b) The petition must state facts showing how the petitioner is interested, affected or
aggrieved and the grounds upon which the petition is based.

(4) The filing of a petition under this section shall stay the transfer under section 96 (2)(a) of
this 2017 Act [320.435 (2)(a)] of the balance of moneys received, pending the determination of
the Supreme Court. The Supreme Court may not stay the imposition of the tax under section 90
of this 2017 Act or the collection and enforcement of the tax under any provision of law.

(5) Judicia] review under this section shall be limited to:

(a) The provisions of this 2017 Act authorizing the imposition of the privilege tax; and



(b) The legislative history and any supporting documents related to Article IX, section 3a, of
the Oregon Constitution.

(6) In the event the Supreme Court determines that there are factual issues in the petition, the
Supreme Court may appoint a special master to hear evidence and to prepare recommended
findings of fact.

(7) Proceedings for review under this section shall be given priority over all other matters
before the Supreme Court.

(8) If the Supreme Court determines that section 90 of this 2017 Act imposes a tax or excise
levied on the ownership, operation or use of motor vehicles that is subject to the provisions of
Article IX, section 3a, of the Oregon Constitution, sections 90 and 91 [320.410] of this 2017 Act
are repealed and moneys from the privilege tax imposed under section 90 of this 2017 Act that,
as of the date of the determination, have not been expended or irrevocably pledged for repayment
of bonded indebtedness shall be transferred to the State Highway Fund. {2017 ¢.7 50 §112]

320.410 Tax on use in Oregon of motor vehicles purchased out of state at retail; tax as
liability of purchaser; reduction for other taxes paid. (1) A use tax is imposed on the storage,
use or other consumption in this state of taxable motor vehicles purchased at retail from any
seller.

(2) The use tax shall be computed at the rate of 0.5 percent of the retail sales price of the
taxable motor vehicle.

(3) The use tax is a liability of the purchaser ot the taxable motor vehicle.

(4) The use tax shall be reduced, but not below zero, by the amount of any privilege, excise,
sales or use tax imposed by any jurisdiction on the sale, or on the storage, use or other
consumption, of the taxable motor vehicle. The reduction under this subsection shall be made
only upon a showing by the purchaser that a privilege, excise, sales or use tax has been paid.

(5) The amount of the use tax shall be separately stated on an invoice, receipt or other similar
document that the seller provides to the purchaser or shall be otherwise disclosed to the
purchaser.

(6) A purchaser’s liability for the use tax is satisfied by a valid receipt given to the purchaser
under ORS 320.420 by the seller of the taxable motor vehicle. [2017 ¢.750 §91]

320.415 Excise tax on retail sale of bicycles; tax as liability of purchaser; collection at
time of sale. (1) An excise tax of $15 is imposed on each sale at retail in this state of a taxable
bicycle.

(2) The excise tax is a lability of the purchaser of the taxable bicycle.

(3) The amount of the excise tax shall be separately stated on an invoice, receipt or other
similar document that the seller provides to the purchaser or shall be otherwise disclosed to the
purchaser.

(4) A seller shall collect the excise tax at the time of the taxable sale.

(5) A purchaser’s liability for the excise tax is satisfied by a valid receipt given to the
purchaser by the seller of the taxable bicycle. [2017 ¢.750 §92]

320.420 Collection of use tax; time of collection; presumptions of use in this state. (1) A
seller shall collect the use tax imposed under ORS 320.410 from a purchaser of a taxable motor
vehicle and give the purchaser a receipt for the use tax in the manner and form prescribed by the
Department of Revenue if:



(a) The seller is:

(A) Engaged in business in this state;

(B) Required to collect the use tax; or

(C) Authorized by the department, under rules the department adopts, to collect the use tax
and, for purposes of the use tax, regarded as a seller engaged in business in this state; and

(b) The seller makes sales of taxable motor vehicles for storage, use or other consumption in
this state that are subject to the use tax.

(2) A seller required to collect the use tax under this section shall collect the tax:

(a) At the time of the taxable sale; or

(b) If the storage, use or other consumption of the taxable motor vehicle is not taxable at the
time of sale, at the time the storage, use or other consumption becomes taxable.

(3) To ensure the proper administration of ORS 320.410, and to prevent evasion of the use
tax, the following presumptions are established:

(a) A taxable motor vehicle is stored, used or otherwise consumed in this state if it is present
in this state for private or public display or storage.

(b)(A) A taxable motor vehicle sold by any seller for delivery in this state was sold for
storage, use or other consumption in this state unless the contrary is proved.

(B) The burden of proving the contrary is on the seller unless the seller takes from the
purchaser a resale certificate to the effect that the taxable motor vehicle was purchased for resale
in the ordinary course of the purchaser’s business.

(c)(A) A taxable motor vehicle delivered outside this state to a purchaser known by the seller
to be a resident of this state was purchased from the seller for storage, use or other consumption
in this state and stored, used or otherwise consumed in this state unless the contrary is proved.

(B) The contrary may be proved by:

(i) A statement in writing, signed by the purchaser or an authorized agent of the purchaser
and retained by the seller, that the taxable motor vehicle was purchased for storage, use or other
consumption exclusively at a designated point or points outside this state; or

(i) Other evidence satisfactory to the department that the taxable motor vehicle was not
purchased for storage, use or other consumption in this state. [2017 ¢.750 §93]

320.425 Exempt sales; nonresident purchasers; certain auction sales; resale
certificates. (1) Notwithstanding ORS 320.405, a seller is not liable for the privilege tax with
respect to a taxable motor vehicle that is sold to:

(2) A purchaser who is not a resident of this state; or

(b) A business if the storage, use or other consumption of the taxable motor vehicle will
occur primarily outside this state.

(2) Notwithstanding ORS 320.405, a seller is not liable for the privilege tax with respect to
an otherwise taxable motor vehicle that is sold at an event that lasts less than seven consecutive
days, for which the public is charged admission and at which otherwise taxable motor vehicles
are sold at auction.

(3) Notwithstanding ORS 320.405 to 320.420, a resale certificate taken from a purchaser
ordinarily engaged in the business of selling taxable vehicles relieves the seller from the
obligation to collect and remit transportation project taxes. A resale certificate must be
substantially in the form prescribed by the Department of Revenue by rule. [2017 ¢.750 §94]



320.430 Refunds for excess payments; overpayment to be applied to outstanding
transportation project taxes. (1) If the amount of transportation project taxes paid by a seller or
purchaser exceeds the amount of taxes due, the Department of Revenue shall refund the amount
of the excess.

(2) Except as provided in subsection (3) of this section, the period prescribed for the
department to allow or make a refund of any overpayment of transportation project taxes paid
shall be as provided in ORS 314.415.

(3) The department shall apply any overpayment of tax first to any amount of transportation
project taxes that is then outstanding. {2017 ¢.750 §95]

320.435 Deposit of revenue from motor vehicle privilege and use taxes. (1) The
Department of Revenue shall deposit all revenue collected from the privilege tax imposed under
ORS 320.405 and the use tax imposed under ORS 320.410 in a suspense account established
under ORS 293.445 for the purpose of receiving the revenue. The department may pay expenses
for the administration and enforcement of the privilege and use taxes out of moneys received
from the privilege and use taxes. Amounts necessary t0 pay administrative and enforcement
expenses are continuously appropriated to the department from the suspense account.

(2) After payment of administrative and enforcement expenses under subsection (1) of this
section and refunds or credits arising from erroneous overpayments, the department shall transfer
the balance of the moneys received from the privilege and use taxes as follows:

(a) Moneys attributable to the privilege tax shall be transferred as follows:

(A) $12 million shall be transferred annually to the Zero-Emission Incentive Fund
established under section 152, chapter 750, Oregon Laws 2017.

(B) After the transfer required under subparagraph (A) of this paragraph, the balance of the
moneys shall be transferred to the Connect Oregon Fund established under ORS 367.080.

(b) Moneys attributable to the use tax shall be transferred to the State Highway Fund. [2017
¢.750 §96]

Note: The amendments to 320.435 by section 96a, chapter 750, Oregon Laws 2017, become
operative January 1, 2024. See section 96b, chapter 750, Oregon Laws 2017. The text that is
operative on and after January 1, 2024, is set forth for the user’s convenience.

320.435. (1) The Department of Revenue shall deposit all revenue collected from the
privilege tax imposed under ORS 320.405 and the use tax imposed under ORS 320.4101ina
suspense account established under ORS 293 445 for the purpose of receiving the revenue. The
department may pay expenses for the administration and enforcement of the privilege and use
taxes out of moneys received from the privilege and use taxes. Amounts necessary to pay
administrative and enforcement expenses are continuously appropriated to the department from
the suspense account.

(2) After payment of administrative and enforcement expenses under subsection (1) of this
section and refunds or credits arising from erroneous overpayments, the department shall transfer
the balance of the moneys received from the privilege and use taxes as follows:

(a) Moneys attributable to the privilege tax shall be transferred to the Connect Oregon Fund
established under ORS 367.080.

(b) Moneys attributable to the use tax shall be transferred to the State Highway Fund.



320.440 Deposit of revenue from excise tax on bicycles. (1) The Department of Revenue
shall deposit all revenue collected from the excise tax imposed under ORS 320.415in a suspense
account established under ORS 293.445 for the purposes of receiving the excise tax revenue. The
department may pay expenses for the administration and enforcement of the excise tax out of
moneys received from the excise tax. Amounts necessary to pay administrative and enforcement
expenses are continuously appropriated to the department from the suspense account.

(2) After payment of administrative and enforcement expenses under subsection (1) of this
section and refunds or credits arising from erroneous overpayments, the department shall transfer
the balance of the moneys received from the excise tax to the Connect Oregon Fund established
under ORS 367.080 for the purpose of providing grants for bicycle and pedestrian transportation
projects. [2017 ¢.750 §97]

320.445 Collection at point of sale of use tax and excise tax; returns and payment of
transportation project taxes. (1) Except as otherwise provided in ORS 320.400 to 320.490 and
803.203, the use tax imposed under ORS 320.410 and the excise tax imposed under ORS
320.415 shall be collected at the point of sale and remitted by each seller that engages in the
retail sale of taxable vehicles. Each tax is considered a tax upon the seller that is required to
collect the tax, and the seller is considered a taxpayer.

(2) Each seller of taxable vehicles that is liable for transportation project taxes shall file a
return with the Department of Revenue, in the form and manner prescribed by the department, on
or before the last day of January, April, July and October of each year for the previous calendar
quarter.

(3) Each seller shall pay the applicable transportation project taxes to the department in the
form and manner prescribed by the department, but not later than the date of submitting each
quarterly return, without regard to extensions under subsection (5) of this section.

(4) Sellers of taxable vehicles shall file the returns required under this section with respect to
the privilege tax imposed under ORS 320.405 and the excise tax imposed under ORS 320.415
regardless of whether any taxes are owed.

(5) The department may extend the time for making any return required under this section if
a written request is filed with the department during or prior to the period for which the
extension may be granted. The department may not grant an extension of more than 30 days.

(6) Interest shall be added to delinquent tax amounts at the rate established under ORS
305.220 from the time the return to which the delinquent tax amounts relate was originally
required to be filed to the time of payment. [2017 ¢.750 §98]

320.450 Liability for taxes; amounts held in trust; warrants for collection; conference;
appeal. (1) Every seller of taxable vehicles who collects any amount of transportation project
taxes shall hold the amount in trust for the State of Oregon and for payment to the Department of
Revenue in the manner and at the time provided in ORS 320.445.

(2) If a seller of taxable vehicles fails to remit any amount of transportation project taxes,
whether collected or not, the department may enforce collection by the issuance of a distraint
warrant for the collection of the delinquent amount and all penalties, interest and collection
charges accrued on the delinquent amount. The warrant shall be issued and proceeded upon in
the same manner and shall have the same force and effect as is prescribed with respect to
warrants for the collection of delinquent income taxes.



(3)(a) In the case of a seller that is assessed under the provisions of ORS 305.265 (12) and
314.407 (1), the department may issue a notice of liability to any officer, employee or member of
the seller at any time within three years after the assessment. Within 30 days after the date on
which the notice of liability is mailed to the officer, employee or member, the officer, employee
or member shall pay the assessment, plus penalties and interest, or advise the department in
writing of objections to the liability and, if desired, request a conference. A conference shall be
governed by the provisions of ORS 305.265 pertaining to a conference requested from a notice
of deficiency.

(b) After a conference or, if no conference is requested, a determination of the issues raised
in the written objections, the department shall mail the officer, employee or member a
conference letter affirming, canceling or adjusting the notice of liability. Within 90 days after the
date on which the conference letter is mailed to the officer, employee or member, the officer,
employee or member shall pay the assessment, plus penalties and interest, or appeal to the tax
court in the manner provided for an appeal from a notice of assessment.

(c) If the department does not receive payment or written objection to the notice of liability
within 30 days after the notice of liability was mailed, the notice of liability becomes final. The
officer, employee or member may appeal the notice of liability to the tax court within 90 days
after the notice became final in the manner provided for an appeal from a notice of assessment.

(4)(a) In the case of a seller that fails to file a return on the due date, in addition to any action
described in the provisions of ORS 305.265 (10) and 314.400, the department may issue a notice
of determination and assessment to any officer, employee or member of the seller at any time
within three years after the assessment. The time of assessment against the officer, employee or
member is 30 days after the date on which the notice of determination and assessment is mailed.
Within 30 days after the date on which the notice of determination and assessment is mailed to
the officer, employee or member, the officer, employee or member shall pay the assessment, plus
penalties and interest, or advise the department in writing of objections to the assessment and, if
desired, request a conference. A conference shall be governed by the provisions of ORS 305.265
pertaining to a conference requested from a notice of deficiency.

(b) After a conference or, if no conference is requested, a determination of the issues raised
in the written objections, the department shall mail the officer, employee or member a
conference letter affirming, canceling or adjusting the notice of determination and assessment.
Within 90 days after the date on which the conference letter is mailed to the officer, employee or
member, the officer, employee or member shall pay the assessment, plus penalties and interest,
or appeal to the tax court in the manner provided for an appeal from a notice of assessment.

(c) If the department does not receive payment or written objection to the notice of
determination and assessment within 30 days after the notice of determination and assessment
was mailed, the notice of determination and assessment becomes final. The officer, employee or
member may appeal the notice of determination and assessment to the tax court within 90 days
after the notice became final in the manner provided for an appeal from a notice of assessment.

(5)(a) More than one officer or employee of a corporation may be held jointly and severally
liable for payment of transportation project taxes.

(b) Notwithstanding the confidentiality provisions of ORS 320.475, if the department
determines that more than one officer or employee of a corporation may be held jointly and
severally liable for payment of the transportation project taxes, the department may require any
ot all of the officers or employees to appear before the department for a joint determination of



liability. The department shall notify each officer or employee of the time and place set for the
determination of liability.

(c) Each individual notified of a joint determination under this subsection must appear and
present such information as is necessary to establish the individual’s Hability or nonliability for
payment of the taxes to the department. If an individual who was notified fails to appear, the
department shall make the determination on the basis of all the information and evidence
presented. The department’s determination is binding on all individuals notified and required to
appear under this subsection.

(d)(A) If any individual determined to be liable for unpaid transportation project taxes under
this subsection appeals the determination to the Oregon Tax Court under ORS 320.470, the
individual plaintiff shall implead all individuals required to appear with the plaintiff before the
department under this subsection. The department may implead any officer or employee who
may be held jointly and severally liable for the payment of the transportation project taxes, Each
individual impleaded under this paragraph shall be made a party to the action before the tax court
and shall make available to the tax court the information that was presented before the
department, as well as other information that may be presented to the tax court.

(B) The tax court may determine that one or more individuals impleaded under this
paragraph are liable for unpaid transportation project taxes without regard to any earlier
determination by the department that an impleaded individual was not liable for the unpaid taxes.

(C) If an individual required to appear before the tax court under this subsection fails or
refuses to appear or bring such information in part or in whole, or is outside the jurisdiction of
the tax court, the tax court shall make its determination on the basis of all the evidence
introduced. Notwithstanding ORS 320.475, the evidence introduced in the tax court constitutes a
public record and shall be available to the parties and the tax court. The determination of the tax
court is binding on all individuals made parties to the action under this subsection.

(e) This subsection may not be construed to preclude a determination by the department or
the tax court that more than one officer or employee is jointly and severally liable for unpaid
transportation project taxes. [2017 ¢.750 §99]

320.455 When purchasers required to remit use tax and excise tax. Any purchaser liable
for the use tax imposed under ORS 320.410 or the excise tax imposed under ORS 320.415 and
from whom the tax has not been collected shall, on or before the 20th day of the month following
the close of the month in which the tax became due, file with the Department of Revenue a
report of the amount of tax due from the purchaser in a form and manner prescribed by the
department. The purchaser shall remit the amount of tax due with the report. [2017 ¢.750 §100]

320.460 Sellers required to keep records; examination of records by Department of
Revenue, (1)(a) A seller of taxable vehicles shall keep receipts, invoices and other pertinent
records related to retail sales of taxable vehicles in the form required by the Department of
Revenue. Each record shall be preserved for five years from the time to which the record relates,
or for as long as the seller retains the taxable vehicles to which the record relates, whichever is
later.

(b) During the retention period and at any time prior to the destruction of records, the
department may give written notice to the seller not to destroy records described in the notice
without written permission of the department.



(c) Notwithstanding any other provision of law, the department shall preserve reports and
returns filed with the department for at least five years.

(2) ORS 314.425 applies to the authority of the Department of Revenue to examine, or cause
to be examined by an agent or representative designated by the department for the purpose, any
books, papers, records or memoranda bearing upon the matter required to be included in any
return required under ORS 320.400 to 320.490 and 803.203 for the purpose of ascertaining the
correctness of the return or for the purpose of making an estimate of the taxable sales of the
taxpayer. [2017 ¢.750 §101]

320.465 Subpoena authority of Department of Revenue; enforcement; contempt of
court. (1) The Department of Revenue may, by order or subpoena to be served with the same
force and effect and in the same manner as a subpoena is served in a civil action in the circuit
court or the Oregon Tax Court, require the production at any time and place the department
designates of any books, papers, accounts or other information necessary to carry out ORS
320.400 to 320.490 and 803.203. The department may require the attendance of any individual
having knowledge in the premises, and may take testimony and require proof material for the
information, with power to administer oaths to the individual.

(2)(a) If an individual fails to comply with a subpoena or order of the department or to
produce or permit the examination or inspection of any books, papers, records and equipment
pertinent to an investigation or inquiry ander ORS 320.400 to 320.490 and 803.203, or to testify
to any matter regarding which the individual is lawfully interrogated, the department may apply
to the Oregon Tax Court or to the circuit court of the county in which the individual resides or
where the individual is for an order to the individual to attend and testify or otherwise comply
with the demand or request of the department.

(b) The department shall apply to the court by ex parte motion, upon which the court shall
make an order requiring the individual against whom the motion is directed to comply with the
request or demand of the department within 10 days after the service of the order, or within the
additional time granted by the court, or to justify the failure within that time. The order shall be
served upon the individual to whom it is directed in the manner required by this state for service
of process, which is required to confer jurisdiction upon the court.

(3) Failure to obey any order issued by the court under this section is contempt of court.

(4) The remedy provided by this section is in addition to other remedies, civil or criminal,
existing under the tax laws or other laws of this state. [2017 ¢.750 §102]

320.470 Disclosure of information; appeal. (1) Notwithstanding the confidentiality
provisions of ORS 320.475, the Department of Revenue may disclose information received
under ORS 320.400 to 320.490 and 803.203 to the Department of Transportation for the
purposes of carrying out the provisions of ORS 320.410 and 803.203.

(2) The Department of Transportation may disclose information obtained under ORS 320.410
and 803.203 to the Department of Revenue for the purposes of carrying out the provisions of
ORS 320.400 to 320.490 and 803.203.

(3) Except as otherwise provided in ORS 320.400 to 320.490 and 803.203, a person
aggrieved by an act or determination of the Department of Revenue or its authorized agent under
ORS 320.400 to 320.490 and 803.203 may appeal, within 90 days after the act or determination,
to the Oregon Tax Court in the manner provided in ORS 305.404 to 305.560. These appeal rights



are the exclusive remedy available to determine the person’s liability for the transportation
project taxes. [2017 ¢.750 §103]

320.475 Applicability of other provisions of tax law. Except as otherwise provided in ORS
320.400 to 320.490 and 803.203 or where the context requires otherwise, the provisions of ORS
chapters 305 and 314 as to the audit and examination of returns, periods of limitation,
determinations of and notices of deficiencies, assessments, collections, liens, delinquencies,
claims for refund and refunds, conferences, appeals to the Oregon Tax Court, stays of collection
pending appeal, confidentiality of returns and the related penalties, and the related procedures,
apply to the determinations of taxes, penalties and interest under ORS 320.400 to 320.490 and
803.203. [2017 ¢.750 §104]

320.480 Department of Revenue to administer and enforce transportation project tax
laws; agreement with Department of Transportation for purposes of ORS 803.203. (1) The
Department of Revenue shall administer and enforce ORS 320.400 to 320.490 and 803.203.

(2) The department may adopt or establish rules and procedures that the department
considers necessary or appropriate for the implementation, administration and enforcement of
ORS 320.400 to 320.490 and 803.203 and that are consistent with ORS 320.400 to 320.490 and
803.203.

(3) The Department of Transportation shall enter into an agreement with the Department of
Revenue for purposes of the implementation, administration and enforcement by the Department
of Transportation of those provisions of ORS 803.203, and rules or procedures adopted or
established by the Department of Revenue under this section, that the Department of
Transportation and the Department of Revenue determine are necessary for the effective and
efficient implementation, administration and enforcement of ORS 803.203. [2017 ¢.750 §105]

320.485 Agreement with Department of Transportation for collection of use tax. (1) The
Department of Revenue and the Department of Transportation shall enter into an agreement
pursuant to which the Department of Transportation shall assist the Department of Revenue in
the collection of the use tax imposed under ORS 320.410 and any other functions of the
Department of Revenue under ORS 320.400 to 320.490 and 803.203 as may be provided under
the agreement.

(2) The agreement is not intended to preclude performance by the Department of Revenue of
collection functions as from time to time may be required, nor is the agreement intended to
preclude the performance of functions by the Department of Transportation, under less formal
arrangements made with the Department of Revenue, with respect to the use tax imposed under
ORS 320.410 if the functions are not specifically mentioned in the agreement.

(3) The Department of Transportation may contact, consult with and enter into agreements
with any public or private person for the purpose of assisting the Department of Revenue in the
collection of the use tax under this section.

(4) The collection of taxes under ORS 320.400 to 320.490 and 803.203 by the Department of
Transportation does not render the Department of Transportation or the agents and employees of
the Department of Transportation responsible for collection of the taxes. [2017 ¢.750 §106]

320.490 Local government motor vehicle tax moratorium. (1) A local government may
not impose a tax described in subsection (2) of this section unless the tax is:



(a) Authorized by statute; or

(b) Approved by the governing body of the local government and in effect on or before
October 6, 2017.

(2) This section applies to:

() A tax on the privilege of engaging in the business of selling taxable motor vehicles at
retail; and

(b) Any other privilege, excise, sales or use tax on taxable motor vehicles. [2017 ¢.750 §111]

(Tax on Wages for Public Transportation Services)

320.550 Tax on wages; employers and periodic payers to withhold; liability of lender or
surety; annual returns submitted to Department of Revenue; certain residents to report
and pay tax. (1) As used in this section:

(2) “Employer” has the meaning given that term in ORS 316.162.

(b) “Resident of this state” has the meaning given that term in ORS 316.027.

(c) “Wages” has the meaning given that term in ORS 316.162.

(2) A tax is imposed at the rate of one-tenth of one percent of:

(a) The wages of an employee who is:

(A) A resident of this state, regardless of where services are performed.

(B) Not a resident of this state, for services performed in this state.

(b) The periodic payments under ORS 316.189.

(3) Every employer at the time of the payment of wages shall deduct and withhold from the
total amount of the wages paid for services described under subsection (2) of this section an
amount equal to the total amount of wages, without exemption or deduction, multiplied by the
rate of tax imposed under subsection (2) of this section. :

(4) Every payer at the time of making a periodic payment under ORS 316.189 shall deduct
and withhold from the payment an amount equal to the total amount of the payment, without
exemption or deduction, multiplied by the rate of tax imposed under subsection (2) of this
section.

(5) An employer or payer shall report and pay the tax imposed under this section to the
Department of Revenue at the time and in the manner determined by the department by rule.

(6) For purposes of the tax imposed under this section, an employer or payer is considered a
faxpayer.

(7) If a lender, surety or other person who supplies funds to or for the account of an employer
for the purpose of paying wages of the employees of such employer has actual notice or
knowledge that such employer does not intend to or will not be able to make timely payment or
deposit of the tax required to be deducted and withheld, such lender, surety or other person shall
be liable to the State of Oregon in a sum equal to the taxes, together with interest, that are not
timely paid over to the Department of Revenue. Such liability shall be limited to the principal
amount supplied by the lender, surety or other person, and any amounts so paid to the department
shall be credited against the liability of the employer.

(8)(a) An employer or payer shall submit an annual return pursuant to ORS 316.202 to the
Department of Revenue. The amounts deducted from the wages during any calendar year in
accordance with this section shall be considered to be in payment of the tax imposed under
subsection (2) of this section.



(b) The return submitted by the employer shall be accepted by the Department of Revenue as
evidence in favor of the employee of the amounts so deducted from the employee’s wages.

(9) Nothing in this section prohibits the Department of Revenue from including the tax
imposed under this section in the combined quarterly tax report required under ORS 316.168,

(10) An employer that fails to deduct and withhold the tax required under this section:

(a) Is deemed responsible for the payment of the tax obligation in an amount equal to the
amount required to be withheld from the employee’s wages and remitted to the Department of
Revenue; and

(b) Is subject to a penalty of $250 per employee, up to a maximum penalty of $25,000, if the
employer knowingly fails to deduct and withhold the tax.

(11) Residents subject to the tax imposed under this section on wages earned outside this
state from an employer not doing business within this state shall report and pay the tax at the
time and in the manner determined by the Department of Revenue by rule. [2017 ¢.750 §122a]

Note: Section 122k, chapter 750, Oregon Laws 2017, provides;
Sec. 122k. Section 122a of this 2017 Act [320.550] applies to tax periods beginning on or
after July 1, 2018. [2017 ¢.750 §122k)

320.555 Applicability of other provisions of tax law. Except as otherwise provided in ORS
320.550 or where the context requires otherwise, the provisions of ORS chapters 305 and 314 as
to the audit and examination of returns, periods of limitation, determination of and notices of
deficiencies, assessments, collections, liens, delinquencies, claims for refund and refunds,
conferences, appeals to the Oregon Tax Court, stays of collection pending appeal, confidentiality
of returns and the penalties relative thereto, and the procedures relating thereto, apply to the
determinations of taxes, penalties and interest under ORS 320.550. [2017 c.750 §1221]

320.560 Distribution of moneys received. (1) All moneys received by the Department of
Revenue from the tax imposed under ORS 320.550 shall be deposited in the State Treasury and
credited to a suspense account established under ORS 293.445. The department may pay
expenses for the administration and enforcement of ORS 320.550 out of moneys received from
the tax imposed under ORS 320.550. Amounts necessary to pay administrative and enforcement
expenses are continuously appropriated to the department from the suspense account,

(2) After the payment of administrative and enforcement expenses and refunds or credits
arising from erroneous overpayments, the department shall credit the balance of the moneys
received by the department to the Statewide Transportation Improvement Fund established under
ORS 184.751. [2017 ¢.750 §122]

PENALTIES

320.990 Penalties. Violation of any provision of ORS 320.005 to 320.150 is a Class B
misdemeanor. [Amended by 1955 ¢.574 §7; 1971 ¢.743 §356; 1999 ¢.501 §10; 2005 .04 §99;
2011 ¢.597 §182]
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Contacts Departments Emergency Info
Services

Finance Home Audit Budget

Business Licenses Municipal Court Online Payments

RFPs & Bids Room Tax Utility Billing

Contacts

Michael Murzynsky, 541.574.0610
Finance Director

Steve Baugher, 541.574.0615
Assistant Finance

Director

Main line, Cash 541.574.0611
Collections,

Business Licenses
Accounts Payable 541.574.0621
Payroll 541.574.0612

Utility Billing 541.574.0617

Hours & Directions
|
Mon, Wed-Fri 8am - 5pm
Tuesday Sam - 5pm

169, SW Coast Hwy, Newport, OR
97365

Frequently Asked
Questions
. ]

Business Licenses

Utility Billing

hitp:/fwww.newportoregon.gov/dept/fin/utilitybilling.asp

Utility Rates and Fees 2018-19

Comprehensive Schedule of Fees and Charges - Fiscal Year 2018-19

Rate Study Information

The Clty Council will be holding a public hearing on Monday, October 15, 2018,
at 6:00 P.M,, at the Newport City Hall, to consider approving a new utility rate
structure for water, sewage, storm water, and infrastructure fees for the City of
Newport. The City of Newport commissioned a rate study/analysis from FCS
Group and has been reviewing the recommendations from this study since
February of this year. The purpose of this study is to determine whether the
current rates would generate sustainable revenues to operate, maintain, and
rebuild the water, sewer, and storm water systems in the city, and whether the
rate structure Is fairly allocating the financial respensibilities for the system
across the various types of utility customers. The City utility bill currently
consists of a water, sewage, storm water rate, and an infrastructure fee.

October 30, 2018 Utility Bill insert

Report to the City Councll on Rate Adjustments: September
17,2018

April 6th, 2018 Fact Sheet

May 5, 2018 FCS Group Report — PowerPoint Water, Sewer
and Storm Rate Study

Please send any comments or questions to one of the following email
addresses, no later than 4:00pm on October 15, 2018;

publiccomment@newportoregon.gov
Or to the Director of Finance, Mike Murzynsky at:

m.murzynsky@newportoregon.gov

Question about Water Billing?

Contact Finance at 541.574.0617
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FINANCIAL PLANNING AND ANALYSIS ECONOMIC SERVICES

LEARN MORE LEARN MORE

FCS GROUP, established in 1988,
provides solutions to effectively
address financial, management, and
economic challenges faced by
public sector clients.

FCS GROUP, established in 1988, provides solutions
to effectively address financial, management, and
economic challenges faced by public sector clients.
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FCS GROUP’s management team includes
professionals with backgrounds in public
administration, management, finance,
accounting, economics and engineering
disciplines. These analytically-focused
perspectives equip us to address government
finance, public reserve fund, IT and
operational challenges while maintaining
fixed attention on organizational sensitivities,
policy drivers, and stakeholder priorities.

MEET OUR TEAM

WE ARE FCS GROUP

FCS GROUP’s management team includes professionals with backgrounds in public
administration, management, finance, accounting, economics and engineering disciplines. These
analytically-focused perspectives equip us to address government finance, public reserve fund,
IT and operational challenges while maintaining fixed attention on organizational sensitivities,

policy drivers, and stakeholder priorities.

hitp:/fesgroup.com/

MEET OUR TEAM
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DEEP ENGAGEMENT IN A CHANGING MARKET

Whether it’s a presentation, publication or industry event, FCS GROUP is at the forefront of
what's happening both today and tomorrow.
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LATEST PUBLICATIONS

Are You Calculating Your City Utility Tax Correctly?
Article written by Gordon Wilson and Tage Aaker

The Uncharted Fiscal Waters of Legalizing Marijuana in Washington State
Article written by Timothy Wood

A/E/C Business Development ~ The Decade Ahead
Chapter 8 written by Taree Bollinger and Mary Beth Perring
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Statement of Qualifications 2017

WHAT OUR CUSTOMERS ARE SAYING

“We would like to recommend
FCS Group as an outstanding
economic, financial and
management consulting firm
that has helped the Shoreline
Water District with a variety of
projects since 1990, most
recently a rate model and the
associated communication
language we used to let our rate
payers know of the new rates.”

w

“I just wanted to say that we
have worked with a whole host
of various consultants through
the years and working with FCS
has been a sincere pleasure,
Clearly FCS is on top of our list
as being the most competent and
adaptable group we’ve dealt
with and you should take pride
in your organization and

r

people.

b 4

Diane Pettinger, District Manager, Andy Burnham, Former Puhlic Works
North City Water District, Washington Direcior,
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Redmond Town 4000 Kruse Way Subject
Center Place
7525 166th Ave NE Building 1
Suite D-215 Suite 220
Redmond, WA 98052  Lake Oswego, OR

97035
Tel: 425-867-1802 _
Fax: 425-867-1937 Tel: 503-841-6543

Fax: 503-841-6573
Email:
info@fcsgroup.com Email: SEND

info@fcsgroup.com

Tweet

SOLUTIONS ABOUT SEARCH
Utility Rate and Fee Profile Search ...
Consulting

People
Utility Management .
Consulting Clients
Financial Planning News
and Analysis

hitp:/ffcsgroup.com/

Your Email (required)

Your Name (required)

Your Message

Email

CONTACT INFO

7525 166th Ave NE,
Ste D-215

Phone: 425-867-1802
Fax: 425-867-1937
Email:
info@fcsgroup.com
Web: fesgroup.com

7/8



10/10/2018 FCS Group — FCS GROUP, established in 1988, provides solutions fo effectively address financial, management, and economic chalien...

<» FCS GROUP

Copyright 2016 FCS GROUP| All Rights Reserved in ¥ f

hitp:/ficsgroup.com/ 8/8



Sunjnsuo) payusu-suonnjog

JNOYD SOOI &

L 9 1aMag “Isjep




d108 594

suonsany
sda)S JXoN o
ubisap sjey -
90IAISS JO ]S0D) —
Juswalinbal anuaAsy -
sBuipuy jo Alewwing
$$9904d BuIas djel JO MIIAIBAD <

SUTNG UOISSTIISIA ¢e%e




NOIS30 31V

SASSY1D S3SSVII
43WO0LSND OL S1SOD I1VI0T1TV | d3INOLSND INIF3d

L e oy

m_. HLONTULS

“‘ MO ~ m HIWOLSND

— M5

39IA43S 40 1S03J

SAANIAZY

ALY NON
i S SINIONAS R'SO33N
._,n___._._....m_..._,u = EE(e)

el il ™t A

SISOOWRO

S310170d LNINIOVNVI TVISId

— §59901d bume




T : dney9 5o

000°0G1$ WIo}S ‘aoinlas Ul Jueld Jo %0 | Jomes 1 Jejep fejide) —
0§ WI0IS ‘G Jamag ‘g7 Jajeph ((NRO 1o shep) Bunesedp —
:sa10ljod |easly o
(sypuow g1) A4 yoes jo Anp —
:9AI09Ye syuawsnipe jenuuy

| Ajmn yoes Joj sjasse
wa)sAs Buibe jo Buipunj (Y9y) Juswaseday R [emaudy apnjoul sjsod [ejdesy <

1S00 92UBNSSI %0’ | ‘1S8J9)UI 9%0°G ‘W) JesA-(Z :SpUoq anUBAsyY —
‘leyided punj 0} }qap MaN
auljaseq se pasn Jobpnq pajsnipe JL0ZAd -
Jeak Jad 9,970 w0y —
Jeah Jad 9,80 .JOMBS B I8JeM, —
:ymolb Jswoisng o
/£0ZA4 ybnoay suoposfoid —
€Z0ZA4-8L0ZAL :sndoj fpnig o

SUORUWNSSY ASY <33




Revenue Requirement



fBajenys uoljejuswajdwi djel Jeak-)jnw e sdojprsq
£ouaIo1ns 10} S|9AS] anuaAal Bupysixa sajenjeAy o
s)ablJe) pue saioljod [eloueulq —
S1809 [enden —
s1s00 bBuneladp —

siseq auoje-puejs e uo suonehijqo jeroueuly Ann
[Ie }93W 0} AleSS928U 9NUBAAI JO JUNOWR 3Y) SdUIWIRdQ

MITAISA() JUSWIBINDAY ONUBATY Lol
2



dOH9 S94

uolljiw 0£°G$ '€202Ad  —

UOIIW 0€'G$ 1120ZAd  —

uolIw 0G°G$ 6LOZAL  —
uoilliw 05'9}$ - pannbaljqap meN o

SanusAal 98j aunjonljseljul pue ueo’ JHSMD ‘sjuslussasse an _m:__u::.._ ajel ‘saAlasal ysed :882Jnosel mc_ﬂm_xm -
:Aq pepunj weiboud jepdey o

Suley pue Jaja| ‘sjuelpAH ‘saAjep Jo Buipuny Yy sapnpou)  —
(uogonusuod Jo Jeak ey o} pajeyul) uolw Z2° 214 J0 diD [BJOL o

£Z0ZAd 0T {Z0ZA4 0Z0ZAd ELOZAd B10ZAS .
e 80581L'L1$ (Pajeyu) dlio Ei0 L
o ooos W Zp 4§ - X 86v$ 80IAIaG )qoQ MON
000°00%"1$ 3 00¥7$ eoInMBg Jgeq bugeng
enzs  UO® | MW )ed - 1w e6Es sesuadx3 WgO
P s 000'005'2$ fwgges - 1w 9 es anuaAsy aey bugsixg
000'000'cS (EZ0ZA4-810ZAS)
— 'o¥' d
lstteres Vevemes  SROIES S 19)eM g el
€96'258'cS 000000
000005 ¥
8Js0) |eyde) [enuuy
O
g
@
00




90IAJSS )qap [BnUUR PajeIDoSSE pue |ejided Jo }s0) —
:SIOALIp 9seasoul djel Ady] o
Jeak [easyy Yyoea Jo s} AInp :aAoaye syjusuysnipy

%009 %009

%009 %009 %009 %000 asealou| pasodoid

e $ 27 8§ vie $ 20T § 16 $§ - ¢ aoueJalpa AUuop §

962y § SloF § 8¢ § €168 § LIEE § ogle ¢ osie §  suojeboas’t - (el ing Auyuow

il o] d 2fu

SsERt) JS)Y SNUSASY [B]0] == == = sonusAay Bunsig plo) mmees  Huipund Ejde) fsAlesoy ENEEE

€202 Ad

SOINRS Ja(] MSN PSR aoiatag 199 Supsng = sasuody3 BunesedQ yseq) ram

&0 A 120¢ A4 0Zoz Ad BLOT Ad 8102 Ad
- $

000'000°4$
000'000'C$
000'000°c$
000°000°$
000°000°¢$

000'000°9$

TOIEJ\ — JUSWIANbaY SNUSADY Am._.



2024

ZE0'0Ea"1S

u.,.,..h- e

o By
,_r.WI

GO'BLLVS

B e

e

ot

"9y snid sjso0 umsgm [ENUUE [e3Li0}siy uo paseq ale sreah a1y ‘Jebipng uo peseq st diD 6L0ZA/SLOZA- 910N

diG49 S04

UoliW 00°e$ ‘€202Ad  —

UOljiw 08’ 11 20ZAd  —

volljiw 0¥"€$ :610CA4 —
uoljjiw 0Z'01$ - pounbai jqap maN

SUB0T JYSMO Pue Bulpuny ejes ‘saniasal ysed :sa0inosal Bugsixg -

:Aq popuny weiboud jepdey .

sulejy 83104 pue sule AjiAeIS ‘sinouesi) ‘sajoyuep Jo Buipun) Yy sapnpou| —
(uoyonysuoa Jo seak ayy o} pojeyjul) uoliu 28818 J0 diD [BOL o

1Z0ZAS GCOZAL BLOZA4
e ....NM..—& £2F'9 ba_,._.n.. _

050°'780'98

s1509 [eyde) jenuuy

SL0ZAd

p06T'%%

000'000°1$

000'000'2¢

000°000°cE

000°000'%$

00000054

000°000"e$

000°000°28

G6C'992'81$ (Payeyul) dio 190 L
fw6g°L$ -3 98¢ S0IMOS 1Gog MON

) 992% -3 996$ 891188 1qa(] Bupsnd
W egTes - W €2°e$ sosuadxgy WeO
U LO'v$ - W $6°€S enuaAsy ajey bupsixg

(£202A4-810ZA4)
13Mag

uondiiosag




e doYa 504

30IAJ9S )(Op [enuUR pajeloosse pue [e)des Jo1so) —
'SIOALIp osealoul aje1 [y o
SOAIaSal Ul 000‘C9G$ JO asn ay) sawInSSy  «
Jeak [easyy yaea Jo | AInp :aAno3Yo sjuswsnipy -«

%00 %00y %008 %008 %008 %000 asealou| pasodold
€7 ¢ ¥wc % Siv § ¥8C § 96¢ § - § soudiajiq Ayuop §
9509 ¢ €786 § 66G5 § S8LS $ 108 $ sty § Sy ¢ suolieb 000t - 1n8 Alyyuol

Lc0ZAd  Z20ZAd V20ZA3d  0Z0ZAd o [0CAS 8L07Ad4  bunsixa g s[dwies Jamag

2SEGIU) JOYY SNUSASY [EJ0) = e = SINUSASY SURSIXT J0] e GUIPUN [ede]) /ohiESa) MU
0IMSS Jgeg MeN e=ew B0IAIRS 1qo( Bunsiag pmemy  saSUSAX3 Sugeladp yse) mew

£20Z Ad 00T A4 120 Ad 020¢ Ad 610C Ad 810¢ Ad
-m

000°000'4$
000°000'C$
(00'000'c$
000°000°%5
000°000'6$

000'000°9%




dNOYD $24

L

BaJe 80ejns snojadwl JIsy) Y)IM 9]2INSUSWILIOD SISWO)SND (Jelosewwon)
Ajiwe4 8jbuis uoN oy Ajiwe ajbulg WoJ UORSB||02 BNUBASI SYIUS -

2Jnjony}s ajel AliSnpul uowwod Aisp «
siowosno Ajiwe ajbulg UON Joj eale aoeuns snolAadwi 0) pat|
(SNS3) sHun 991A18G Jusjeainb uo paseq Ssiswolsno |ig —
$89) ainjonJjseljul pue Apisgns sjeans sjeulwlg .
Aousiolns-jes 0} Ayjin WIO)S uonIsuel| —
:sabueyo pasodosd o
Junoooe Jad aaj wio)g [enba ue Aed siawosno ||y —
98} aJnjonJiseJjul ay) ybnouy) 1o} pred ale s)soo [ejder) —
sjeans Aq pazipisqns ale sasuadxe bunesadpy —
suonebijqo buiobuo j99w 0} Jusiolyns Jou ale sajes wio)g Bunsixg o




EZOTAd e di AL 1202

Ad 0z0ZAd4
zhe‘czss $96°0L58 ¥or'sLes _

6LOC AL 8LOTAd

4
- 000°005%

£84'09.8 000'000°§

000°005"1$

00000078

00000528

906°056°C8 000'000'e$
B00'005'cS

000'000°%%

ISZTHVS
000'005°%%

s1807) [eyjde) jenuuy

000°00G$ :€20CAd —
uolliw 0Z°e$ :020ZAd —
uoj|jiw 02'¢$ - palinbal yqop meN o
SONUSAS) 99} SINJONJISEIUI pue Ueo 4YSMO ‘Buipuny sjel ‘saaiesas Yseo :saoinosal bunsixg  —
:Aq papun} weiboad jeydesy o
Sulepy ‘suiseg yojes) ‘sajoyuely jo buipun) ypy sepnjou] —
(uononusuon jo 1eak ayy 0} pajepjul) uoljjiw £€°6$ JO dID [eI0L

L

£¥5'92¢'6$ (pejeyur) dIo leje L
% 66S$ - % 0¥Z$ 90IAI9S 1g3(] MaN
¥ L19$ -1 2¥S$ sasuadx3 W0
) 89%$ - €5¥$ anuaAay ajey bugsix3

(EZ0ZA4-810ZA4)
Wwi0)8

uondiiosag

WII0}G = SJUBUOH




dfl0d2 53

"020zAd Bunsess siseq (nS3) yun eoialeg wejeanb3 Jad e uo Aidde sojes :ajoN

%STT  %STT %STT  %05°061 %00°0 %00°0 asealou| pasodoig
6,0 $ 610 $ 6,0 ¢ 528 ¢ soussalid Ayuop $
88 § 298 ¢ ¢¥3 $ sz8 $ ns3 sad - jig Alyyuop
950 $ 850 $ »50 ¢ 2i¢ § - $ - ¢ eauasayiq Aiyyuop $
c96T $ 90ST $ sy § lecz & . sz $ 628 ¢ sze ¢ Junoady Jed - |jig A|Yyuop

£C0CAd ¢C0TAS LC0ZAd 0C0CA4 6L0ZAd 8L0ZA4  DBunsixg |I!g a|duies wio)g [enuapisay

522U JSYY SNUBASY [P10] == = sm SONUSASY 210 ] exmmmm
Buspund eydes feniese) mmmmm VWSS e MeN pemmmy  SasUSAXT Gugeled( yse) mwwem

(XAVAE ¢C0C Ad 102 Ad 0202 AJ 8102 Ad 810 Ad
4

0000023
000'00%$
0000096
000'008%
000°'000°'1$
000'002°1$
000'00+1$
000°'009't$

WJ0JS - JUswiaIINbay SNUSASY




000°6€€$ 6L0C Ad —

000°1€€$ 8L0C Ad —
J0 saipisqns sasnbay .
19)jealay) syjuswisnipe
AInp pue ajel 1S3 Ue 0) UOISIaAUOD yym Juswiisnipe (0Z0ZAd) 6102 ANt —
desal OLIBUDIS

020Z A4 ui Buiuels asn |ejideo Joj sas) ainjoniseljul sejeulwlg —
020Z A4 Bunsejs suonesado Joj Apisgns sjessg sajeulwl|g —
JuaIoIYns jjos aq 03 sajel wolg sjas Abajens pasodold o

| T ®
waing wiiols Auuo



00°z$

£eHis

000i$

A )
1A

00'9$

g Ayiuopy

0073

00l =l

007¢ EmEmm——

BL7 E——

BUES Pr———

T ey
W e ———
15 e ——————

SUOH POMS
ssjleq

sefeq]

Uoueqa’]

aroig) abiepog
puag yuon
aouanly

{Bunsnc3) uodmen
(NS3 Bd) Hodmop

SudeH IS




‘BaJe 998uNS snojAladw) Jo 198} &

-gdwexe Sy J0} JOqUINU B[Oy M B O} PAPUNCI 819 M SNST Z
enbs 00'z = (NS3) WuN 821AI9G Jusie AInb3 |

830N
GZ'S0¢ 05°¢LE Gz’ 8¢ | Z [80H
00°96¢ GZ'v0P GZ'8 6¥ L | [90H
00'950' GZ'¥90'L A 62l L Z [enssuuo) abie
05'+02'L LT AYA $ GZ'8 $ Iyl | | lewJauruo) abie

20URIAHIA

pasodoid Buiisix3

1'g Ajuiuo

SJUN0IY

uonduasag




Cost of Service



o - gl obed A dNOYD 524

99IAJ9S JO SASSE[D JaWOo)Sn9
JUSISYIP 9AIDS O} JSIXD SOIUDIBYIP }SO Op :uoijsanb [ejuswepuny o

(1owoysnayg iabesn/g) sysoo yun o
(Aunba) ssejo Jawo)snd Aq)soo [ejo] o
sjuswalnbai Ayjloe4 —
eud)o ubisap pue Buussuibus ‘Buluueld —
puewsp pue abesn Jo sainsealy —
:ejep ayioads AJjipn s19pISu0d Jey) sateys 3so9 Jo uonnquisip sjqeyinbs uy o

BIJATOG JO 1500 €33



L |enuel swaisAg Jajemalsep Joj sefileyo pue Buioueulq uopelepa JusluOIAUT
1ejejh a4 pue [enuey L ‘sebieyo pue see ‘sajey Jejep 4o safdiould YMMY ‘seiBojopouely prepuess Agsnpu ,,

S9SSE|I JOWO)SNI 0} S)S09 eIy :¢ do)g o
uojjewiojut aydads ssed Buisn siojoej uonesojje ubissy :z dojg o

_F.._m_ﬁm_ob .,y___ “_, -

(asnjead) puewaq yeod =
yibusis = (asn abelene) puewsq oseg =
MO|{ = SQ0IAIOS 9 SISO =
Jawo)sny = JBWOISNY) =
wSuonound inn Jameg wSuonoung fynn Jayepm

uonouny Aq }s09 A}ijnn [eJ0) jedo)ly |, deyg o

§§8901g 9IIAI9S JO JS07) Aw.



dilUEEiSad

%65 ‘F¥'9ZS TS . K8 %62 ‘966'091°}$
.33"_/ ve8'0LLS “aod "3svd

%oy 1Z0'TRL LS

%E £E0TZIS™
. - ‘830138 %3 V61 1EES
i e TOREN et vou21ou
INOLSND EXTH]

JOMag 19)eM




di19d9 S04

LU} JBAO SpuaJ} wyuoo o} ul-eseyd Japisuo) —
Buloyiuow pue ejep Buyos|j02 eNuRUOD — uoBWIO)UI [eouosiH —
pajueliem ale sjuswisnipe so1AIes Jo JS0) —

A9 ayy Aq pajo|dwod Apnys a21AIeS JO )50 )SIL o

(pJepueys Anysnpui) 09 uiylim abesaAe Jo %06 F o

%0°9 692°9Z2 $ LIv'166'C $ LSLILL'S $ [ejo),
%29l 228'vee ¥16'00b'C 260'990'2 e1ojo W woY
%L°0)- (902'ce) 81782 788'SLE Alwed yny
%% G- (1¥8'v1) ¢ Gee'ple’) ¢ 181'69¢°} $ Alwie ojbuig

% vS02 Buiisix3

asudIaIg SANUAAY 6102

J8Je)\\ - S9SSE[) JOWI0}SNY) 0} UONEIO]TY 1509 AW.



ajepdn 1xau Buunp ysiney —
BuLiojuow pue eyep buijos|jod snupuo) —
99IAI9S JO }S09 spiemo) ssalboid ajely «

%0°9 %0°9 lejo)
%L L1 % 9l [e1DJaWwWo)
%9’} - %L 0L Aiwed pnw
%80 %¥'G- Aiued sjbuis

Ul-95eld 610¢ VS0J 610¢

U[-9Sel g posotolq S0IAISG 10 1S07) JO1EN el
¢



lii{el-tasek

SWI} JOAO SpUSJ} WYLOO 0} ul-oseyd Japisucy —
buviojuow pue ejep Buios)j0o snuRUO — uoewol [eoLO)SIH —
pajueLiem ale syuswisnipe aoines Jo js0n) —

A9 ayy Aq pajojdwon Apnjs 891A19s J0 }S05 1Sl o

(p1epueys Aysnpui) g0 ulylm abessae Jo o0c ¥ o

0%

%0'8 9vb'9LE $ ¥Z0'TLLY ¢ 8.5'6G6'C $ leyol
%8'82 92508 621'962'Z - £02'281°) [e1oJowWwo)
%G'GC pLLLLL €129/ 65166 Alwed gy
%S L1~ (¥61'50¢) ¢ zz0'6e') $ 9lg'vhL'l $ Alwe 4 sibuig

vS09 buisix3
aduaiajiqg S9NUIAIY 6102

IEE]S

- S95SB|) JOWI0}SNY 0} UCREIO]TY 1507 el



ajepdn Jxau Buunp Jisiney
Bulojiuow pue ejep Buios||oo snujuo) —
991AI9S JO )S09 spiemo) ssaiboid ayepN o

%08 %08 [ejol
%6l %8 8¢ |enIa W Wo)
%8Gl %S'GC Ajjwed yny
%00 %G LL- Aiwe4 ajbuig

uj-eseyd 610¢ VS0 6102

U=

8SEl g PaS0d0ig 0OIAI0S JO 1507) TOMBS Cele
¢



Rate Design



af08e 534

(Ajuo Jejemwiio)s) Builig NSJ 01 UOISIBAUOD) —
pableyo sl abesn |y -
(Ajuo Jomas) arel uapleb Jemas sjeulll|g —
(Aluo Jayem) suojeb poo‘| Jo souemojje Jajem ajeulwlg —
S9SBAIIUI ||BIOAO 8IIAISS JO ]SO0 UI-oSeyd —
:suoljelapisuod ubisap ajey o
Ain ayj jo saandsalqo pue sjeob ay) sy
99IAI9S JO SSBJI Yora 10} [9A3] anuaAal Jobiie) ay) Ja9j09 -
a|qejinba pue paseq }so9)
syuawalinbal [eioueuiy AJji3n JoaW 0} SNUIAII JUBIDIYNS 3INP0OId

UBISa0 91eY <33



o L >
cf10d2 50

(awes ay) ase sejes Bupsixa) ao1nies Jo ssep Aq sajel ajepuaiaylg —
90|AIBS JO SBSSEJO ||e 1o} 8oUBMO|[e d)eulwlg —
9JIAISS JO }SOI SPIEMO) Ul 8SeYd o




dNodoDSod

-safieyd ejqeue A uo Jendyinw 9°| pue ssBreyd paxy uo JBidgNW 6°| aEwIxaidde ve aey seje) Ao episno :sajoN

89'G $ 9€¢ $ 90¢ $ LY $ 09Y $ abesn Iy
LR A 00y suoyeb +100'}
R AL - $ suoiieb 000'1-0
{suoteB poo'| 1od) 8jqeLieA
19'1€2 9)'¥2e e 05661 12’881 Ge'181 K
¥6°Z1 SePEL VT L2l 1002} zeell 0LTLl £
9.'G6 €06 €2's8 0’08 G8'GL 05'GL 4
£6°SS 9428 81'6y 96'0h 0¢'vy (1877 Sl
119 £9'¥E 1978 7808 8062 G6'8¢C wb
€0'/Z ¢ 8092 $ L9V $ 1zee $ 0612 $ 0912 $ WPIEX,8/C
paxid Alyjuoly

£20Z A4 2202 A4 1202 Ad 0202 Ad 6102 Ad CenasEg
|E12BUILID S

506 $ 9lv $ ovy $ ¥Cr $ 00F ¢ e abesn Jiy

ol ] SO RN TR 00y suojfeb +100'
ik ) et - $ suojleb 000'L-0
(suojieb goo') 1od) o|qeuep

20002 9¢'68) v9'8/l £5'89) 66'8G} LD JF

(ZA1d) LBELL 9v" 10} 8¢104 96 0LThL I

6908 1£9L 66'LL 1649 2019 09'SL o

VLY ISV IFAZ 1968 e 0b'¥ Sl

Z0'LE 9z'62 \9°Lg $0'9Z 1SVT 682 ub

9e'eT $ €072 $ 6L0C $ 196l $ 058l $ 0812 $ JIEX.8/S

paXI4 Ajyjuoly

£02 Ad

AL DZ20Z A4

Aiied ninw s Aiiey aburs

o|np

ayog a)ey J9)e

Bisixg

uandiunsag

.bv
OC
X2



dnods

[efsowinog Apureq piny [euspisoy [efosewuiog Afwe4 gmiy [epuep)say

%6¢9'L9 'SWnjo
%15°19 BWnjop

%6%'8E Paxid
78E°CE Paxld

U] oseyd ¥S0D

anuaAay [ejo)

UMOPYEalg oNUdASY JOTEA €%




KGO LbiE X §/G @ SSWNSSE (58j0N

¥9'9
€8'S
A
44
i9¢
EL'E
0972

929
05's
174
86'¢
e
9%
c¥'z

18 74
A

S0'v6
0684
0989
1184
Lo’y

TELL)
coenl

€198
14472
16°%9
8E'Gs
Ga'st
e

85'1¢

BL6E
ogaE BZ'sZ

9ol

6126
ILe8
€2°0L
174 2]
T AAY
ey

oL

69'16
168l
S2°99
s
6Z6t
18°0¥

E0ZE & BLOE

A A

5

60'RE
SH'EZ

L8t

§ 05% 0§ 0RIZ % an

0586 08'L6 00Z
05'98 0g's8 0Ll
05bL 08l o
0529 0819 ol
0595 08'e5 06
05°9b og'sy 0L

05'8E 0g'Le oe

099 0g'sE oz
0e'ET o'z i

ETJUBPISOY JOTEM <o



0609

ogcesm

0009

ageUEAR POXIm
000¢ 000

| sejeq
| anoigy afieqon
| puag YUoN

SIS SUWoH pamg

S0UafY

e (Bunsiy) yodmon

Yo T o {pasodou) vodmap

(suojjeB 005 °c) iiig ajdweg Ajtguoyy jenuapisay

ASAING [IIg [EHUSPISTY JOJEN

BUOJSY

. e Lodpem

SUBRH IS
Ao uyoour]
uouRga"
sage(]

<o



df1 02 504

abesn |je lo} abiey) -
Awe sjbulg Joj ajes .uapieb, sy) ajeulwlg —
Awie4 ajbuig uoN pue Ajiwe s|bulS usamiaq sejel sjenualeiq —
99IAJ9S JO JSOI SPIEMO) U] 9SBUd o

TP TN, /
UBISa( oYeY JOMOS o3



dil0d /52

891A18s uopdiiosqns e 0} parow ~ ajel uapaeb jo uoneulwlg
abieya paseq abesn 9,00}, 0} Bujuonisuen Ay o
Awe4 ajbuig uoN pue Ajiwe abuig 10} sabieyd 9]qeLieA pue paxy sjeredag o

fa— L mamme s we ekta s B .t B AL? etk

- 'slawqsno Auuey sjbuis igy abesn Jie g abieyd sael pasodo.d
sJawasno A sibuis 1o) eyes uap.eb ejo yo paseq ale sqel Bugsixg

.S9JCN
gD 0’1l 09°0} 286 606 8. BIDJaULIOD)
A €0l 09°0} 296 60'6 G8'L Anue4-pinpy
eLl $ vl $ S1'L $ 299 $ €19 ¢ 689 $ |eguapisay

(suojjeb ogo’} Jed) ejqenep
LIvE EV'ee GlZE 9,67 95°/¢C 08°€C JenJaU0)
LIV £r'ee g1ze 9/'6Z 9522 08°€Z Anue -4y
G1°0¢ $ 666C $ 88/¢C $ 186z $ 06€T ¢ 06¢€C $ [ejuspisay
pax|d Ajyjuopy

£¢0C A4 ¢c0? Ad 1202 Ad 0202 A4 6102 A4 butsix3 uondiasag

BINPAYIS 9jey JOMaG ¢

) 2



dfOad 594

%0y %0'Y %08 %08 %68 bL v89 9971 (/81 {ovvL) 401 bLLL 88°0LL 44 0s'arl 06091 002
%0y %Y %0°8 %08 %5°8- 299 A ool L6 (og'ol) -G1'evl £5°011 €l'sel [AR+AS Ge'6ll 699z 05l
%0y %0v %08 %08 %18 Ly S5y e 0g'L (v S8'ZC) Z¢8ll 89Ell 92’301 91’16 01°90) (143
%0y %0 %0'8 %09 %9L- et 69°€ £8'9 £e'8 {8v'9) GL'66 26'56 £C6 ov'se el 5598 0’6
%0y %0Y %08 %08 %02 ¥ee 12" L ¥e's {vo'} 6ev8 roie £6°L2 Slel 18'98 g8l 0L
%0 %0y %08 %08 %9 97 FA Y4 9e'y fog'e) 28'89 L1199 £9°€9 1685 855 G185 0's

14 i8¢

A0'L9 ¥1'85 895 62 ¥ 0e'is 0t

o o
; 7 L

gLZp gLog 09Le
iR %W %08 % o%eE- oyl or'l B5Z oz {21 0) E0'SE E00E gloe
g’k § ZlL 8§ o0z 5 L § - & BET 4 \ESE § OAEZ § O6EE §

i v ]




0009

SigeUEAl poXi{ @

o wor GO0 0002 000}
e | BA0IL) mmmzbo
LELTS - o
00°0e$ — — - — - — .
01208 — — - —— —— kil
008 — — e ——  LOU2GS]
P00k — — - e TS 5095 S
NS - —— (p0s0d01) 00NN
ZBTpS - - T S22
= A0 toour]
v o (Bunspca) uodman
 — sajeq
1a'ess
r9'ess

20UA0|4
Buolsy

(suojjeb 00gc) i1ig sjdweg Ajyjuoy jepuspisey

AsAINg ITg TepuspIsey




A AL e

@

3

o efed PN drOND.804

‘1eak Jad 0Q0'0$ JO SWIOdUI PIOYasNoy Uejpalll selnsse (ajoN

%6y 70€8 $ %EST 058 § paulquo)
%GC0  GC'8 - %S¢0 9¢8 WGS
%LCV  6C°CY %EE  Sv P 1aMag
%60 057 § %560 08iE § 19jEM

IHN 4O S 1I'8 Ol
sajey bunsixg

IHNj0§ lild ON

uondiiasag

sajey pasodoid

aW0oU| P|OYasSnoH UBIP3N JO % © se |ig Alypuoly abelany




diOEsD S04

Apmis ayj ui pejesodiosu) suoduinsse
Moj|o} Aay) auns a)ew o} sajes wo}S B lamag ‘Isjep buniojuow anuyuoy o
(020ZAd) 6102 ‘s AInp :wio)g —
(610ZAd) 8102 ‘sl AInp :1omag @ Jojef) —
:9A1}09)40 sajes pasodo.d jydopy o

SUBIS PON <3t




uoISSNIsI/sucnsany




iafiofig

Need to Review Water or Sewer
Rates? OAWU Can Help!

Take advantage of your Association’s services — We Do Rates!

P

OAWU has built a solid reputation for providing water and waste-
water systems with factual, user-friendly, and defendable Rate
Studies. Qur rate studies, once implemented, have allowed many
systems to obtain Capitol Improvement funding from various private
and government lending agencies. An OAWU rate study can also
provide a plan for systems to gain the capital to “pay as you go” by
outlining a strategy to maximize and streamline revenue and thereby
allow water/wastewater system administrators to forecast projects
that may be funded in-house. OAWU will provide you a profession-
ally compiled rate study and supporting documentation that will
allow you and your council or board to adopt new rates necessary to
meet your system needs. é

For bids or estimates, call OAWWU: 503-837-1212.
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Historic USDA Funding Available for Rural
Water, Waste Disposal Infrastructure

Portland, Oregon, July 26, 2018 — The United States
Department of Agriculture (USDA) Rural Development
is making available a historic level of funding for water
and waste disposal infrastructure in rural communities,
announced State Director John Huffman today.

“This is a significant opportunity for Oregon communi-
ties, but they will need to act quickly to avail themselves
of this financing,” said Huffman. “It can be a struggle for
any city to finance a large infrastructure project, but it
is especially challenging for small towns. Funding from
USDA may help give rural communities the leg up they
need to make their infrastructure projects a reality”

The Water and Waste Disposal Program provides

loans and grants to fund the construction, upgrade, or
expansion of clean and reliable drinking water systems,
sanitary sewage systems, solid waste disposal infrastruc-
ture, and storm water drainage in rural areas. With the
passage of the 2018 Omnibus spending bill, up to $65
million in low-interest loans and $10 million in grants
is available in Oregon this federal fiscal year, which ends
on September 30.

Most state and local government entities, private
nonprofits, and federally-recognized tribes are eligible
to apply. Projects must be located in a rural area with a

population of 10,000 or less. Applications are more likely
to be processed in time to receive funding this year if they
= are for the purchase of land or equipment, meters, the
upgrade of wells, the upsizing of pipes, or similar activi-
ties. Applications that are not approved by September 30
will be considered for funding during the next fiscal year.

Local Rural Development staff members are available

to discuss project concepts and help rural communities
navigate the application process. Those interested in
applying are encouraged to contact a local Community
Programs Specialist today to learn more about submitting
a successful application,

Congress provided a historic level of funding for water
and wastewater infrastructure in fiscal year 2018. The
2018 Omnibus spending bill includes $5.2 billion for
USDA Joans and grants nationwide, up from $1.2 billion
in fiscal year 2017.

USDA Rural Development provides loans and grants

to help expand economic opportunities and create

jobs in rural areas. This assistance supports infrastruc-
ture improvements; business development; housing;
community services such as schools, public safety, and
healthcare; and high-speed internet access in rural areas.
For more information, visit www.rd.usda.gov/or. é

A Special Thanks to Our 2018 Sponsors

GOLD SPONSORS
LC _hﬁ", 'l }:‘
SILVER SPONSOR
HD Fowler

BRONZE SPONSORS
CoBank # BergerABAM
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DIAMOND, GOLD,

Oregon Association of Water Utilities

SILVER, and BRONZE sponsorships are available.
TO BECOME A SPONSOR, CALL 503-837-1212
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